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The claims for expenditures for services provided by Los Angeles County Public Health
Laboratory, under the HIV Therapeutic Program, Contract No 05-45211, for the fiscal
period of July 1, 2006 through June 30, 2007 have been reviewed by the Financial
Audits Branch of the Department of Health Care Services. In addition, a review was
made of the program’'s management and operational procedures.

Except as set forth in the following paragraph, our review was made in accordance with
generally accepted government auditing standards as promulgated by the Comptroller
General of the United States. Accordingly, our review included such tests of the
accounting records and other review procedures as we considered necessary under the

circumstances.

The financial statements of County of L.os Angeles for the year ended June 30, 2007,
were examined by other auditors whose report dated December 13, 2007 expressed

unqualified opinion on those statements

The scope of our review was limited to specific contract or program requirements
relating to financial compliance and did not include sufficient work to determine whether

the financial statements present fairly the financial position and the results of the
financial operations. We have not duplicated the work performed by the other auditors

As noted in the preceding paragraph, the scope of our work was not sufficient to enable
us to express, and we do not express, an opinion on the financial position referred
above. Consequently, a copy of the above referenced financial statements is included

in this report.

The program review was conducted during the months of March, 2008 The exit
conference was held on July 22, 2008 at which time the resuits of the engagement were

discussed.

Financial Audits/Gardena/A & 1, MS 2103, 19300 South Hamilton Avenue, Suite 280, Gardena, CA 90248
Telephone: (310) 516-4757 FAX: (310) 217-6918
Internet Address: www.dhes.ca.gov
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This Audit Report includes the:

Executive Summary of Findings

Introduction

Scope of Review

Contract Compliance

Fiscal Findings

System and Procedures

State Program Response to Adjustments / Findings

~NOG kR WN

Please develop and submit a corrective action plan within ninety (90} days of receipt of
this letter to:

California Department of Public Health
Office of AIDS

MS 7700

PO Box 997426

Sacramento, CA 95899-7426

and a copy of this plan to:

Cheryl Phillips, Chief

Audits Section — Gardena

Department of Health Care Services
19300 South Hamilton Avenue, Suite 280
Gardena, CA 90248

If you disagree with the amount due, you may appeal by writing to the Chief,
Administrative Appeals, Office of Legal Services, Department of Health Care Services,
1029 J Street, Suite 200, Sacramento, California 85814 This written notice of
disagreement must be received by the Department within sixty (60) calendar days from
the day you receive this letter. A copy of this notice should be sent ot the Assistant
Chief Counsel, Appeals and Suspension Section, Office of Legal Services, Department
of Health Care Services, MS 0010, P O. Box 997413, Sacramento, California 95899-
7413 The procedures that govern this hearing are contained in Welfare and Institutions
Code, Section 14171, and Title 22 California Code of Regulations, Section 51016, et
seq. Excerpts of the statute and regulations are included for you information.

If you should have any further questions, please contact Toni Post, Program
Coordinator, at (916)-449-5846
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Cheryl Phillips, Chief
Audits Section — Gardena
Financial Audits Branch

cc.  Toni Post
Program Coordinator
Office of Aids
California Department of Public Health
MS 7700
PO Box 297429
Sacramento, CA 95899-7426
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LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

| EXECUTIVE SUMMARY OF FINDINGS

The following information is a summary of our findings:

The Financial Audit Section’s review was limited to the HIV Therapeutic Monitoring
Program. The following information is a summary of our findings for the fiscal period of
July 1, 2006 through June 30, 2007 The details of these findings are included in
Section IV and of this report.

Fiscal

1

The claimed expenses on the invoices was properly supported and within the
contract budget.

The invoices were prepared on contractor's letterhead and bear the
contractor's name shown on the agreement.

The invoices identified the billing period covered by the invoices.

The invoices itemized costs for the billing period in the same level of detail as
indicated in this agreement.

Contract Compliance

1.

The contractor did provide Viral Load Test (VLT) services to determine the
quantity of HIV-1(RNA copies/mi) in the blood of AIDS Drug assistance
Program (ADAP)-and eligible clients from Early Intervention Program (EIP)
sites and Local Health Jurisdiction sites (LHJ).

The contractor did make the necessary arrangements for specimen
processing and transportation to the Contractor's VLT Laboratory.

The Contractor selected Roche RCR, one of the three commercially available
test kits

Designated EIP staff and individual authorized by LHJ sites, following Office
of Aids guidelines, did determine client eligibility and completed a VLT
Voucher.

A sample size of 192 sampled tests was reviewed. We determined 9 test
results were not reported to the submitter within 10 working days after the
sample was collected from the client 6 of the late results were caused by the
submitters not submitting the sample within 10 days of when it was collected
from clients. The contractor shall ensure that VLT results are reported to the
submitter within 10 working days after the sample was coliected from the
client.

1



10.

1.

LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

Of the 192 sampled tests, we also determined three vouchers were missing.
The contractor shall retain all completed VLT Vouchers for a minimum of four

years.

The Contractor did ensure that all test results are linked to the Client Unigue
record Number (RN) which is recorded on the VLT Voucher

The contractor did participate in a periodic statewide proficiency-testing
program.

The contractor performed a testing panel of 5 standardized samples up to
three times per year (total of 15 sample tests). The contractor did not bill the
office of Aids for these tests. The required total number of sample tests in
the contract is inconsistent.

The contractor did not file the July 2006 and January 2007 monthly voucher
data to Viral and Rickettsial Disease Laboratory (VRDL) within 30 days after
end of the reporting period The required time periods in the contract are
inconsistent. The contractor should file the voucher data on a timely basis.

The contractor's voucher data contained all the required data elements.



LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

Il INTRODUCTION

DESCRIPTION OF PROGRAM

The HIV Therapeutic Monitoring Program (TMP), the Contractor shall conduct
the Viral Load Tests (VLT) to determine the quantity of HIV-1 (RNA copies/ml} in
the blood of AIDS Drug Assistance Program (ADAP)-eligible individuals in the
following three categories:

A Early Intervention Program (EIP) clients at Office of AIDS (OA)-funded
EIP sites

B Non-EIP clients in non-Title | areas
C. Non-EIP clients in Title | areas

The Office of AIDS and Viral and Rickettsial Disease Laboratory (VRDL) jointly
administer this program.

DESCPRIPTION OF AGENCY

The HIV Therapeutic Monitoring Program is operated and maintained by the Los
Angeles County Public Health Laboratory The Los Angeles County Public
Health Laboratory performed VLT services to eligible individuals and participated
in both statewide and national proficiency testing programs

SITE LOCATION

Los Angeles Public Health Laboratory provided Viral Load Test services at 313
North Figueroa Street, Room 1127, Los Angeles, California 90012. On March
2007, it moved io the present location which is 12750 Erickson Avenue, Downey,

California 90242

CONTRACT GOALS AND OBJECTIVES

The goal of the contract is to use these funds for conducting Viral Load Tests to
determine the quantity of HIV 1 (RNA Copies/ml) in the blood of AIDS Drugs
Assistance Program (ADAP)-eligible individuals



LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

Il SCOPE OF REVIEW

The Financial Audit Section's review was limited to the HIV Therapeutic Monitoring
Program and consisted of the following:

1. A review of the Viral Load Test voucher and laboratory results to ensure the
existence of the proper documentation and the propriety of claims submitted
to the State for reimbursement.

2 A review of the operations to determine if the contractor complied with
applicable statutes, regulations, and terms and conditions of the state
contract



LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

V. .CONTRACT COMPLIANCE

The examination included a review to determine if the Los Angeles County Public
Health Laboratory conducted the program in compliance with HIV THERAPEUTIC
MONITORING SERVICES program terms and applicable regulatory requirements The
following is a summary of findings relating to this portion of the audit

Finding No. 1

A sample size of 192 tests was reviewed We determined that the contractor did
perform the required Viral Load Test.

Finding No. 2

Based on our observation during the tour at the contractor's laboratory, we determined
that the contractor did make the necessary arrangements for specimen processing and
transport to the Contractor's VLT laboratory.

Finding No .3

The contractor used the Roche PCR fest kits, one of the three commercially available
test kits as required by the contract.

Finding No .4

Designated EIP staff and individual authorized by LHJ sites, following Office of Aids
guidelines, did determine client eligibility and completed a VLT Voucher.

Finding No .5

A sample size of 192 tests was reviewed. We determined 9 test results were not
reported to the submitter within 10 working days after the sample was collected from
the client. 6 of the late results were caused by the submitters not submitting the sample
within 10 days of when they were collected from the clients. The contractor should
ensure that the test results reported to the submitter within the required time period.

Finding No. 6

Of the 192 sampled tests, we determine 3 vouchers were missing. The contractor
should ensure that a completed VLT Vouchers shall be retained for a minimum of four

years,



LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

Finding No. 7

All test results were linked to the Client Unique Record Number which was recorded on
the VLT Voucher

Finding No. 8

The contractor did participate in the periodic statewide proficiency-testing program

Finding No. 9

The contractor performed a testing panel of 5 standardized samples up to three times
per year (total of 15 sample tests). The contractor did not bill the office of Aids for
these tests. The required total number of sample tests in the contract is inconsistent

Finding No, 10

We sampled two monthly (July 2006 and January 2007) voucher data to review. These
monthly voucher data were not submitted within 30 days after the end of the reporting
period The required time periods in the contract are inconsistent. The contractor
should submit the voucher data to Viral and Rickettial Disease Laboratory (VRDL) on a

timely basis.

Finding No. 11

The contractor's voucher data contained all the required data elements,

Further, based on our examination, nothing came to our attention to indicate that the
Los Angeles County Public Health Department has not complied with the material terms
and conditions of the contract beyond the findings noted above




LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

V. FISCAL FINDINGS

The following is a discussion of the fiscal findings relating to the Audits and
Investigations' examination of HIV Therapeutic Monitoring Services Program
expenditures as claimed by Los Angeles County Public Health.

Finding No. 1

The claimed expenses on the invoices was properly supported and within the approved
budget in total.

Finding No. 2

The invoices were prepared on contractor’s letterhead and bear the contractor's name
shown on the agreement

Finding No. 3

The invoices identified the billing period covered by the invoices.

Finding No. 4

The invoices itemized costs for the billing period in the same level of detail as indicated
in this agreement.



LOS ANGELES COUNTY PUBLIC HEALTH LABORATORY
HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

VI SYSTEMS AND PROCEDURES

A study and evaluation of the County of Los Angeles Public Health Laboratory
Department's internal control was not performed for the following reasons

The County of Los Angeles hired Macias Gini and O'Connell LLP as the independent
auditor, to perform the audit on the Comprehensive Annual Financial Reports of the
County of Los Angeles County for the year ended June 30, 2007. The independent
auditors’ examination was based on generally accepted auditing standards. In the
review of the internal control structure, the independent auditors noted matters involving
the internal control that they considered being material and significant deficiencies, but
they were not related to this program.
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HIV THERAPEUTIC MONITORING SERVICES PROGRAM
FISCAL PERIOD: JULY 1, 2006 THROUGH JUNE 30, 2007

VIl. STATE PROGRAM RESPONSE TO ADJUSTMENTS/FINDINGS

The State Program agreed to revise the contract terms to correct the inconsistencies
described in contract compliance findings 9 and 10.
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CERTIFIER FUBLIC ACCOUNTANTS & MANAGEMENT COHNSULTANTS

3000 5 Strenc Suite 300
Sacramento, CA 95816
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2175 W California Boulevard. Suite 645
Wainur Greek, CA 945%6
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515§ Fipuerca Street Suite 325
Los Angeles, CA 90071
213 284 6400

402 West Broadway. Suite 400
San Diege, TA 92101
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INDEPENDENT AUDITOR’S REPORT

The Honorable Board of Supervisots
County of Los Angeles, California

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discrstely presented component unit, each major fund, and the aggregate rersaining fund
information of the County of Los Angeles, California (County), as of and for the vear ended June 30,
2007, which collectively comprise the County’s basic financial statements as listed in the table of
comtents These financial statements are the responsibility of the County’s mmanagement Our
responsibility is to express opinions on these financial statements based on our audit. We did not aundit the
financial statements of the Community Development Commission (CDC) and the Los Angeles County
Employees Retirement Association (LACERA), which 1epresent the following percentages of the assets,
net assets or fund balances, and revenues of the following opinion units:

Net assets
or fund
Opinion Unit Assetfs balance Revenues
Governmental Activities 1% 1% 1%
Business-type Activities 5% 9% 10%
Aggregate Remaining Fund Information 75% 73% 16%

Those financial staiements were audited by other auditors whose reports thereon have been furnished to
us, and owr opinions, insofar as they relate to the amounts included for CDC and LLACERA, are based

solely on the reports of other auditors

We conducted our andit in accordance with auditing standards generally accepted in the United States of
America Those standards tequire that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An andit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effecliveness of the County’s
internal control over financial reporting Accordingly, we express no such opinion An audit alsc
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
stalements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation We believe that owr audit and the reports
of other auditors provide a reasonable basis {or owr opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present :faiily, in all material respects, the respective financial position of the governmential
activities, the business-type activities, the discretely presented componert unit, each major fund, and the

An Independent Member of the BDD Seidmon Afllance

www . MEoCDA.COM



aggregate remaining fund information of the County as of June 30, 2007, and the respective changes in
financial position, and, where applicable, cash flows thereof and the respective budgetary comparison for
the General Fund, the Fire Protection District, the Flood Confro] District, the Public Library, and the
Regional Park and Open Space District, for the year then ended in conformity with accounting principles

senerally accepted in the United States of America

The management’s discussion and analysis on pages 3 through 21 and the schedule of funding progress
on page 99 are not a required part of the basic financial statements bul are supplementary information
required by accounting principles genetally accepted in the Uniied States of America We and the other
auditors have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the 1equired supplementary information
However, we and the other audiiors did not audit the information and express ne opinion on il

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County’s basic financial statements The inttoductory section, combining and individual
fund financial statements and schedules, and statistical section are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The combining and individual fund
financial statements and schedules have been subjected to the auditing procedures applied by us and the
other auditors in the audit of the basic financial statements and, in our opinion, based on our audit and the
reports of other auditors are fairly stated in all material respects in relation to the basic financial
statements taken as a whole The introductory and statistical sections have not been subjecied to the
auditing procedures applied by us and the other auditors in the andit of the basic financial statements and,

accordingly, we and the other audifors express no opinion on them :
' 4

%’W g@-&- 7’ O W eef?

Certified Public Accountants

Los Angeles, California
December 13, 2007



COUNTY OF LOS ANGELES
MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the County’'s Comprehensive Annual Financial Report (CAFR) presenis a
narrative overview and analysis of financial activities for the fiscal year ended June 30, 2007,
We recommend that this information be used in conjunction with additional information

contained in the letter of transmittal.

Financial Highlights

At the end of the current year, the net assets (fotal assets less fotal liabiiities) of the County
were positive $17 177 biilion. However, net assets are classified into three categories and the
unrestricted component is negative $836 million. See further discussion on page 7.

During the current year, the County’s net assets increased by a total of $1.523 billion. Net
assets related to governmental activities increased by $1.335 billion, while net assets related to

business-type activities increased by $188 million.

At the end of the current year, the County's Genetral Fund reported a total fund balance of
$3.08 billion. The amount of unreserved fund balance was $2.602 billion. Of the unreserved

total, $1.235 billion was designated.

The County's capital asset balances were $17.258 billion at year-end and increased by
$612 million during the year.

During the current year, the County’s total long-term debt decreased by $373 million Bond
maturities of $757 million exceeded the $384 million of newly issued and accreted long-term

debt.

Overview of the Basic Financial Statements

This discussion and analysis are intended fo serve as an infroduction to the County’s basic
financial statements, which are comprised of the following three components:

o Government-wide financial statements
« Fund financial statements
» Notes to the basic financial statements

This repoirt also inciudes other supplementary information in addition to the basic financial
statements.



BASIC FINANCIAL STATEMENTS




COUNTY OF LOS ANGELES
STATEMENT OF NET ASSETS
JUNE 30 2007 {in thousands)

ASSBETS
Pooled cash and investments: (Noles 1 and 4}
Operating (Nole 1)
Other (Note 1}
Total pooled cash and invesiments
Otner Investments (Note 4)
Taxes receivable
Accounts receivable - net
interest receivable
Other recelvabies
imenal balances (Note 13)
Inverttorias
Restricted assets (iNote 4)
Net pension cbligation (Note 6)
Capital asseis: (Notes 5 and B)
Capital assets not being depreciated
Capital assets, net of accumulated depreciafion
‘Total capiial assets
TOTAL ASSETS

LIABILITIES
Accounts payable
Agcrued payrof
Other payables
Accrued interest payable
Uneamed revenue {Noie 6)
Advances payable
Noncurrent liabilities: (Notes 6, 8, 9, 12 and 16)
Due within one year
Dua In more than one year
TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, nef of related debt
{Notes 5 and )
Restricted for;
CapHal projects
Dent service
Permanent trust
Spetia purpose
Unrestricled {deflclt)
TOTAL NET ASSETS

PRIMARY GOVERNMENT COMPONENT UNIT
GOVERNMENTAL ~ BUSINESS-TYPE
ACTMITIES ACTIMITIES TOTAL FIRST 5 LA
$ 3965791 § 206875 3 4,171,666 % 163,114
805,740 57,065 863,705
4,871,531 263,840 5,135,371 163,111
303,363 78,720 382,083 679,422
344,088 731 344,799
584,767 584,767
48,115 1,853 49,968 12,237
1,514,618 29,610 1,544,228 21,839
200,022 (200,022)
95,447 25,459 120,806
9,208 23,728 32,996
130,044 45,496 176,440
7,433,679 1,118,310 8,551,989 2,039
7,496,296 1,200,806 8,706,102 11,513
14,929,975 2,328,116 17,258,091 13,552
22,447 351 3,182,288 25 629,649 890,161
359,130 75,533 435,672 27,661
454,588 102,218 556,806
108,859 11,135 118,994
18,432 684 18,116
93,365 7,920 101,285 1,782
287,580 287,580
847,541 224,367 1,071,508 72
4,837,223 1,022,867 5,860,080 159
7,008,727 1,445,724 8,452,451 29,674
14,182,494 2,190,999 16,383,493 13,552
150,880 150,980
1,143 107,139 108,282
3,380 3,380
1,287,580 78,127 1,366,707 846,935
(194,953) (640,691) (835,644)
§ 15440624 $ 1736574 §  17,977.188  § BEO,487

The notes to the basic financial stalements are an integral part of this statemant



COUNTY OF LOS ANGELES
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30 2007 {in thousands)

PROGRAM REVENUE

QOPERATING CAPITAL
FUNCTIONS CHARGES FOR GRANTS AND GRANTS AND
PRIMARY GOVERNMENT: EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS
Govermmental activities:
General government & BO7 155 % 451,050 % 36316 % 7,697
Pubiic protection 4,872,413 1,189,730 1,178,230 2,887
Pubiic ways and facillties 282,827 31,390 217,837
Health and sanliafion 2,223,690 518,893 1,505,926 2,385
Pubtic assistance 4,539,458 28,421 4,034,618
Education 09,136 3,853 2,520
Recreation and cuttural services 266,967 173,531 2283 12,386
intarest on long-femn debl 239,608
Total govemmental activities 13,331,258 2,396,868 £,980,549 25,135
Business-iype aclivities:
Hospitals 2,804,493 1,864,209 71,836 12,911
Aviation 5,761 2,914 1,878 81
Walenworks 97,504 79,547 158
Community Devalopment Commission 211,077 11,309 231,048
Tatal business-type aclivilies 3,208,835 1,957,979 304,720 12,002
Total primary government $ 16,540,094 § 4,354,847  § 7,285,260 % 38,127
COMPONENT UNIT -
First & LA ‘ 3 137,480 & 5 130,466 &

GENERAL REVENUES:
Taxes:
Property taxes
WHility users faxes
Voter approved {axes
Documnantary transfer taxes
Other taxes
Sales and use taxes, levied by the State
Grants and contributions nol restricted
io speciat programs
Investment earnings
Miscellaneous
SPECIAL ITEM - Contribution of Disney Hall (Note 5)
TRANSFERS - NET
Total general revanues and fransfers
CHANGE IN NET ASSETS
NET ASSETS, JULY 1, 2006
NET ASSETS, JUNE 30, 2007

The notes o the basic financial statements are an integrai part of this staterment,
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NET {(EXPENSE) REVENUE AND
CHANGES IN NET ASSETS
PRIMARY GOVERNMENT

COMPONENT UNIT

GOVERNMENTAL BUSINESS-TYPE FUNCTIONS

ACTIVITIES ACTIVITIES TOTAL FIRST 5 LA PRIMARY GOVERNMENT:
Governmental activities;
& (308,092) § 3 (309,082) General govermmoant
(2,501,766} (2,501,766) Public protection
{33,800} (33,800} Public ways and facliities
{196,511) (196,511} Health and sanitation
{476,418) {476,419) Public assistance
(92,754) (92,754) Education
(78,757) {78,757) Recreation and cuttural services
(239,608) (239,6808) interest on long-tarm debt
(3,928,707) (3,928,707) Total governmental acfivilies
Business-type activities:
(948,737) (945.737) Hosplials
(688} {888) Aviation
{17,799) (17,799} Waterworks
31,280 31,280 Community Devalopment Commission
{933,144} {933,144} Total businass-type activities
(3,928,707} (933,144) {(4,861,851) Totaf prima'ry govemment
COMPONENT UNIT -
$ 1,977 Total - First 5 LA
GEMNERAL REVENUES:
Texes:
4,142,889 3,782 4,146,671 Property taxes
65,457 65,457 Utility users taxes
253,690 253,690 Voter approved taxes
87,830 87,930 Documentary fransfer taxes
55,038 55,038 Othar {axes
83,591 83,501 Sales and use laxes, levied by the State
‘ Granis and coniributions not restricted
761,705 36 761,740 {o special programs
335,851 18,043 353,804 42,823 investment earnings
259,357 50,443 308,800 294 Miscellanaous
267,473 267,473 SPECIAL ITEM - Goniribution of Disney Hal! (Note 5)
{1,049,213) 1,049,213 TRANSFERE - NET
5,263,768 1,121,516 5,385,284 43,114 Total general revenues and transfers
1,335,061 188,372 1,523,433 45,091 CHANGE IN NET ASSETS
14,105,563 1,648,202 15,653,765 B15,398 NET ASSETS, JULY 1, 2008
$ 15440824 § 1,736,574 & 171477198 % 860,487 NET ASSETS, JUNE 30 2007




COUNTY OF LOS ANGELES
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30 2007 {in thousands)

ASSETS:
Pooled cash and invesimants: (Noles 1 and 4)

Operating {Note 1)

Other (Note 1)

Total pooled cash and jnvesiments

Other investmenls {Notes 3 and 4)
Taxes receivable
tnieres! receivable
Other receivables
Due from other funds {Note 13}
Advances e other funds {Note 13)
tnvanlories
TOTAL ASSETS

LIABILITIES AND FUND BALANGES
LIABILITIES:

Accounis payable

Acsrued payroll

Other payables

Due io othar funds {Nole 13)

Deferred rovenue {Note 6}

Advancas payable

Thiret party payof liabllity (Noies 8 and 12)
TOTAL LIABILITIES

FLIND BALANCES:
Reserved for
Encumbrances |
Inventories
Housing programs
Debt service
Endowmeanis and anniilies
Assets upavailable for appropriation
Unreservad designated for:
Budget uncertainlios
Program expansion
Health sarvices
Capital projects
Special revenus funds - program expansion
Unreserved undesigraled, reported in:
Gangral jund
Spacial revenue funds
Caplal projects funds
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

FIRE FLOOD
GENERAL PROTECTICN CONTROL PUBLIC
FUND DISTRICT DISTRICT LIBRARY
$ 1882867 84 607 135.097 21,695
785,987 55,626 8,781 3,556
2,668,854 140,133 143,878 25,251
5400 121
248,095 54,186 16,731 7,188
33,086 897 950 210
1,324,687 27,006 10 863 248
370124 4,486 13,158 762
400 280 6,213
42,561 8,247 1,108
3 5,003,987 232,786 180,833 34,889
E 300.087 7.242 2,871 2,412
392,779 37,171 4184
86,055 1,996 340
602,358 6,064 25 285 2,056
338 714 38,341 16,058 65184
278,023
18,637
2,013,663 90,814 43,215 14,676
415 001 18,421 100,464 7,846
42,561 6,247 1,108
20718 25 3,011 15
336 192 54,000
328,796 29,824 3399
326,849
241,489 33,814
1,366 839
33 424 10328 7,845
3,080,444 141,941 147,618 20,213
& 5,083,987 232,755 180,833 34,889

The notes lo the basic inancial stalements are an integral part of this slatement



REGIONAL.

PARK AND NONMA JOR TOTAL

OPEN SPACE GOVERNMENTAL EL IMINATIONS GOVERNMENTAL
DISTRICT FUNDS (NOTE 3) FUNDS

3 263,441 1.540 768 & 3,928 375

3,640 40,785 801,285

266,881 1,661,663 4,826,660

552,864 (304,235) 295,17C

3335 15,532 344,068

2,222 10,688 47773

4,013 93,791 1 460,508

9 311 189 699,728

11034 417,627

37,581 87,457

$ 276,560 2,654,132 {304,235) & 8,178,831

3 1,022 48,270 § 362,404

485 434,509

85 16,285 108,761

9,007 203 863 938,633

5,234 74,854 477,386

8,169 286,192

1,680 17,167

15,348 445,536 2,623,142

78,400 174425 794,657

37,581 B7 497

1,662 1,662

771,679 {304,235) 467 444

3,380 3380

20 687 53,356

86,182 478,374

64,873 426,891

326,849

276303

168,104 168,104

1,366,839

117 938 666,461 835,098

268,535 268,535

261,212 2,208,506 (304,235) 6,655,789

g 276,560 2,654,132 (304,235} & 8,178,931

ASSETS:
Foolaed cash and invesiments: {Noles 1 and 4)

Operating {Note 1)

Other (Note 1}

Total pooled cash and invesimenis

Olher investmants {Noles 3 and 4)
Taxes recoivable
Interasi receivable
Other receivables
Due from other funds (Note 13)
Advances to other funds {Note 13)
Inventories
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
LIABILITIES:

Accounis payable

Accryed payroll

Other payables

Due to other funds (Note 13)

Deferred revanue (Note 6}

Advances payable

Third parly payor liabllity {MNotes 8 and 12)
TOTAL LIABILITIES

FUND BALANCES:
Reservad for:
Encumbrances
Inventcries
Housing programs
Dabt service
Endowments and annulliss
Assets unavailable for appropriation
Unreserved designiated for:
Budget uncertainties
Program expansion
Health services
Capital projects
Special revenue funds - program expansion
Unreserved, undesignaled reporied in:
Genoral fund
Special revenue funds
Capilal projects funds
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES
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COUNTY OF LOS ANGELES
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2007 (in thousands)

Fund balances - iotal govemmental funds (page 27) $ 5,055,789
Amounts reported for governmental activities in the staiement of
net assets are different because:
Capital assets used in governmental activities are not reporied in
governmental funds:
Land & Easements 5 6,994,837
Construciion-in-progress 438,842
Bulidings and improvements - net 2,633,854
Equipment - net 253,579
Infrastructure - net 4,640,240 14,861,352
Other long-term assets are not available to pay for current-period
expenditures and are unearned, or not recognized, in governmental funds:
Deferrad revenue - taxes 5 244,587
Long-term receivables 194,364 438,951
The net pension obligation (an asset) pertaining tc govemmental
fund types is not recorded in governmental fund statements 122,166
Accrued intérest payable is not recognized in governmentai funds (18,432)
L ong-term liabilifies, including bonds and notes payable, are not dus and
payable in the current period and, therefore, are not reported in the
governmenial funds:
Ronds and notes payable (inciuding accreted interest) $ (1,659,220
Pension bonds payable (820,621)
Capital lease obligations {98,245)
Accrued vacation/sick leave {662,360)
Workers' compensation {1,807,937)
Litigation/self-insurance {3597,513)
Third party payor kability {400} (5,446,296)
Assets and liablities of the internal service funds are Inciuded in
govarnmental activities in the accompanying statement of net assats. (72,906}
$ 15,440,624

Net assets of governmental aclivities (page 23)

The notes to the basic financlal statements are an integral part of this staternent
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COUNTY OF LOS ANGELES

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30 2007 (in thousands)

REVENUES:

Taxes

Ljcenses permils and franchises
Finas forfsliures and penalties

Revenuse from use of money and properiy:

investment income (Note 4)
Renis and concesslons {Mote 8)
Royaltias

Intergovernmertal revanues:
Federal
State
Other

Charges for services

Miscellansous

TOTAL REVENUES

EXPENDITURES:
Current:
General govemment
Public protaction
Public ways and faclitles
Health and sanilation
FPublic asslstance
Educalion
Recraation and cutiural services
xeht service:
Principal
interest and other charges
Capital lzases .
Capital oullay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES OVER

EXPENDITURES

OTHER FINANCING SOURCES (USES);

Trensfers in {Note 13)
Trensfers eut (Note 13}
Issuance of debl (Nole 9)

Payment to refunded bonds escrow agent (Nole )

Bond premium proceeds {Note 8)
Capilal leases (Nole 8)
Salas of capital assets

TOTAL OTHER FINANCING SOURGCES (USES)

NET CHANGE IN FUND BALANCES
FUND BALANCE JULY 1 2006

FUND BALANCE JUNE 30 2007

FIRE FLOOD
GENERAL PROTECTION GONTROL PUBLIC
FUND DISTRICT DISTRICT LIBRARY
3,572,932 580,763 48,011 66,822
61138 0,228 514
234.747 3 041 1059 477
226 247 2,555 6113 g2z
67 984 80 69985 19
280 306
2,895 458 14.383 5,375 107
4,251.148 16.317 9,324 2 952
103 474 28,810 4,824 1,263
1 467,608 166 120 112,524 2,372
+89,636 133 11,875 562
12,870,693 822,430 246,920 75,386
854 052
3,855,818 788,880 214,526
2 426,233
4,410 224
98,628
217 224
124 234 6125 1 360
144,134 & 148 1 366
25936
818
11,758,668 801,154 214,526 101,852
1,112,025 21.276 32,394 {25,956)
267,243 35,284
(1 039,031) {31,487) (21,065) {3,844)
818
1,111 zB7 599 3
{769,859) {31,200) (20,466 31,453
342,166 (0 924) 11828 6,497
2,738,278 161,865 135,690 14,716
3,080,444 141,841 147,618 20,213

The neies lo the bask financial slatements are an inlegral parl of this slalement



REGIONAL

PARK AND NONMAJOR TOTAL
OPEN SPAGE GOVERNMENTAL ELIMINATIONS GOVERNMENTAL
DISTRICT FUNDS {NOTE3) FUNDS
REVENUES:
268 127 3 4 587,655 Taxes
6810 77680 Licenses permits and franchises
752 76,058 316,174 Fines forfellures and penalties
Revenue from use of money and proparly:
12749 402,400 (16,021} 334865 investmen! incomsa {Note 4)
5756 80874 Renis and concassions (Note B)
h] 584 Royallies
intergovammental ravenues:
120,568 2,835,832 Federal
333 480 4,613,102 State
14,745 164,116 Other
77709 139.351 1,085724 Charges for services
89,087 281,293 Miscailaneous
91,250 1,147,444 {18,021) 15,238,108 TOTAL REVENUES
EXPENDITURES:
Current;
17,252 871 304 Genaral govemnment
46 113 4 955,338 Public protection
274,904 271,804 Public ways and fackilias
128,504 2,255,737 Heatth and sanitation
128 968 4,538,192 Public assisiance
483 99,115 Education
42,417 5,391 265,020 Recreation and cultural services
Dabt sarvice:
194,644 {21 475) 304,888 Principal
78,7861 {16,021} 211,386 intarest and other charges
25,836 Capltai leases
48,079 48,897 Capiial autlay
42417 ) 068,105 (37,496) 13,848,726 TOTAL EXPENDITURES
EXCESS (DEFICIENCY) OF REVENUES OVER
49,832 179,336 21,475 1,385,383 EXPENDITURES

OTHER FINANCING BOURCES (USES}:
237 840 540 377 Transfars In {Nole 13)

(33710} {463,204) {1,692,341) Transfers out (Note 13)
326,245 326 245 Issuance of debt (Note 8)
{320,095) {320,995) Payment io refunded bonds escrow agent {Note 9}
14,568 14,686 Bond premium procesds (Nole 9)
818 Caplial leases (Note 8)
1,416 3816 Sales of capltal assels
(33,710) {203,732) {1,027 514) TOTAL OTHER FINANCING SOURCES (USES)
15423 (24,396) 21475 361 869 NET CHANGE IN FUND BALANCES
246,089 2,232,992 (325,710) 5,103,820 FUND BALANCE JULY 1, 2006
261,212 2,208,595 (304,235) % 5,555,788 FUND BALANCE JUNE 30 2007




COUNTY OF LOS ANGELES
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TC THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007 {in thousands)

Nel change in fund batances - total govemmental funds (page 31) $ 361,860
Amounts reported for governmental activities in the statement of activities
are different because:
Governmental funds report capital outtay as expenditures  However, in
the statement of activities, the cost of those assats is allocaied over
their estimated usefut lives and reporled as depreciation expense:
Expenditures for general capital assets, infrastructure and other
related capital assel adjustments $ 400,233
Less - current year deprecialion expense ___(265,007) 135,836
In the statemant of activities, only the gain or ioss on the disposal of capital
assels is reported, whereas in the governmental funds, the proceeds from
fhe sate are reperied as an increase in financial resources. Thus, the change in
net assets differs from the change in fund balance {7,171)
Condribution of capital assets is not recognized In the governmental funds. 374,704
Revenue timing differences result in more revenue in government-wide
staiements 80,104
Issuance of iong-term debt along with any bond premium provides revenue in the
governmental funds, but increases long-term fiabilities in the statemant of nel assets. (18,816)
Repayment of debl principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilitles in the statement of net assets:
Pension bonds $ 131,718
General obligation bonds 9,105
Certificates of parlicipation 138,230
Assessment bonds 21,475
Other tang term notes and ioans 27,328 327,857
Some expenses reported in the accompanying statement of aclivifies do not
require (or provide) the use of current financia resources and, therefore, are
not reporied as expenditures in govemmental funds:
Change in workers' compensafion $ 139,980
Change in litigation/self-insurance 59,622
Change in ascrued vacation/sick leave {66,268)
Change in third party payor liabllity 577
Change in accrued interest payable (1,479)
Accrelion of tobacco seftflement bonds (18,495}
Accretion of pension bonds 22,853 136,790
The change in the nat pension obligation (an asset) is not recognized in
governmental funds. (63,039)
7,927

The portion of intemat service funds that Is reported with governmental activities

Change in net assets of governmental activities (page 25} $ 1,335,081

The notes to the baslc financial statements are an integral part of this statement



COUNTY OF LOS ANGELES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BAS!S

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2007 (in thousards)

GENERAL FUND

ORIGINAL FINAL ACTUAL ON VARIANCE FROM
BUDGET BUDGET BUDGETARY FINAL BUDGET
BASIS OVER (UNDER)
REVENUES:
Taxes 3 3,434,093 3,526,669 3,663,294 36,625
Licenses. permlts and franchises 54,364 55,954 61,138 5,184
Fines, forfeitures and penalfies 200,190 201,606 234,748 33,062
Revenue from use of money and property:
Invastment income 78,412 160,653 220,877 60,324
Rents and concesslons 50,550 50,559 67,984 17,425
Royalliss 156 158 280 124
Intergovernmental revenues:
Federal 3,027,325 3,047,620 2,600,846 {356,774)
Siale 4,377 133 4,489,844 4,333,052 (156,802)
Other 99,037 100,699 96,538 (4,160)
Charges for services 1,644,239 1,553,172 1,503 858 {49,513)
Miscelianeous 112,223 212,388 238,561 28,173
TOTAL REVENUES 13,078,631 13,398,510 13,011,078 (388,432)
EXPENDITURES;
Current:
General government 1,246,807 1,146,202 769,193 (377,009)
Public proteciion 4,073,853 4,170,368 4,040,507 {129,862}
Health and sanitation 2,371,347 2,388,938 2,192,620 {187,318}
Public assistance 4,748.212 4,813,492 4 497,898 {315,584,
Recreation and culiural services 232,683 236,272 223,823 {12 449)
Debt Service-
interest 17,682 17.682 17,682
Capital Outiay 1,171,747 1,204,642 154,137 (1,050,505}
TOTAL EXPENDITURES 13,862,631 13,978,597 11,895,860 (2,082,737}
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (784,000) (579,087) 1,115,218 1,694,305
OTHER FINANCING SOURCES (USES):
Sales of capital assets 704 704 1,110 4086
Transfers in 366,832 301,427 185,138 {206 289)
Transfers ouf {988,757) (968, 146) (957,820} 10,326
Appropriation for contingsncies (130,337} 130,337
Changes in reserves and designations 336,393 215,611 292,883 77,272
OTHER FINANCING SOURCES (USES) - NET (285,828} {490,741) (478,6889) 12,052
NET CHANGE N FUND BALANCE (1,069,828} (1,069,828) 636,520 1,706,357
FUND BALANCE, JULY 1, 2006 (Note 14) 1 069,828 1,069,828 1,069,828
FUND BALANCE, JUNE 30, 2007 {Note 14) 3 1,706,357 1,708,357

The notes o the basic finangial stalements are an integral parl of this statement



COUNTY OF LOS ANGELES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS

FiIRE PROTECTION DISTRICT
FOR THE YEAR ENDED JUNE 30, 2067 {in thousands;}

REVENUES:
Taxes
Licenses, parmits and franchises
Fines, forfeltures and panaltics
Rewvenue from use of money
and propsry:
investment income
Rents and concessions
Intergovernmantal revenues:
Federal
State
Other
Charges for services
Miscellaneous

TOTAL REVENUES

EXPENDITURES:

Current-Public proteciion:
Salaries and employee benefits
Services and supplies
Other charges
Capital asseis

TOTAL EXPENDITURES

EXCESS {DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SCURCES (USES):
Gales of capital asscls
Transfers out
Appropriation for confingencies
Changes In reserves and designations
OTHER FINANCING SOURCES (USES) - NET
NET CHANGE IN FUND BALANCE
FUND BALANCE, JULY 1, 2006 (Noie 14)

FUND BALANCE, JUNE 30, 2007 {Note 14)

FIRE PROTECTION DISTRICT

ORIGINAL FINAL ACTUALON  VARIANCE FROM
BUDGET BUDGET  BUDGETARY  FINAL BUDGET
BASIS OVER (UNDER)

$ 584453 584,453 580 208 (4,154)
8279 8,279 9,228 040
2,878 2,878 3,041 163
308 308 2,229 1,921

86 86 80 (6)

13,124 13,204 14,383 1,479

14,801 15,561 16,317 756

20,291 20,291 25,810 8,519
146,661 155,657 166,120 10,463

203 203 133 (160)
791,264 801,010 821,640 20,630
647,005 654,622 644,851 (8,771)
107,242 124,845 108,202 (18,643)

1,003 1,083 885 (228)

19,390 26,461 24,191 (2,270)
774,820 807,021 776,108 (30.912)

16,444 {6.011) 45,531 51,542

47 47 287 240
(30,823) (30,823) (30,823)

(5,490) {2,090) 2,000
(38,880) (19,825 {17.070) 2,755
(75.146) (52,691} (47,606) 5,085
{58,702) (58,702) (2,075) 56,627

58,702 58,702 58,702

56,627 56,627

The nates to the basic financiat statements are an integral part of this statement



COUNTY OF LOS ANGELES
STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
FLOOD CONTROL DISTRICT
FOR THE YEAR ENDED JUNE 30, 2067 (in thousands)

FLOOD CONTROL DISTRICT

ORIGINAL FINAL ACTUAL ON VARIANGE FROM
BUDGET BUDGET BUDGETARY FINAL BUDGET
BASIS OVER (UNDER})
REVENUES:
Taxes % 85,568 87,941 87,912 (29}
Licenses, permits and franchises 501 501 514 13
Fines, forfeltures and penafties 1180 1,180 1,089 {o1)
Revenue from use of mansy
and property:
Invesiment Income 2,305 3,814 6,070 2,256
Rents and concessions &,305 8,305 £,995 {1,310)
Royatttes 170 170 306 136
Intergavernmental revenues:
Federal 6,350 8,350 5,375 {2,075)
State 7.516 7516 9,324 1,808
Other 2,772 2,772 4,824 2,052
Charges for services 112,863 112,863 112,993 30
Misceltanecus 1,802 1,802 187 {1,615}
TOTAL REVENUES 231,402 235,284 235,559 275
EXPENDITURES:
Curreni-Public proteciion:
Services and supplies 189,953 207,438 207,437 n
Other charges 20086 19,398 18,397 {1}
Capital asssts 17,460 15,243 11,851 (3,382)
TOTAL EXPENDITURES 227,478 242,079 238,685 {3,394)
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 3.823 (6,795) (3,126} 3,669
DTHER FINANCING SOURCES (USES):
Sales of capital assets 800 600
Transfers in 14,130 14,130 11,688 {2,442)
Transfers out (942) (2,026) (2,028)
Appropriation for contingencies {2,787) (5,185) 5,185
Changes In reserves and designations (21,966) (7,766) 1,527 ] 9,283
OTHER FINANCING SOURCES {USES) - NET (11,565) (B47) 11,789 12,636
NET CHANGE IN FUND BALANCE (7,842} {7.642) 8,663 18,305
FUND BALANCE, JULY 1, 2006 (Noie 14) 7,642 7,642 7,642
FUND BALANGCE, JUNE 30 2007 (Note 14} 3 16,305 16,305

Tha noles to the basic financial slatements are an integral part of this stakement



COUNTY OF LOS ANGELES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL ON BUDGETARY BASIS

PUBLIC LIBRARY

FOR THE YEAR ENDED JUNE 30 2007 (in thousands)

REVENUES:
Taxes

Fines, forfettures and penalties

Revenue from use of money
and properiy:
investment income
Rants and concessions
Intergovernmental revenues:
ederal
Siade
Other
Charges fo services
Miscellaneous

TOTAL REVENUES

EXPENDITURES:
Current-Education:

Salaries and empioyas benefits

Services and supplies
Other charges
Capial assets

\

TOTAL EXPENDITURES

DEFICIENCY OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):

Saies of capltal assels
Transfers in
Transfers out

Appropriation for contingencies
Changes In reserves and designations

OTHER FINANCING SOURCES {USES) - NET
NET CHANGE IN FUND BALANCE
FUND BALANCE, JULY 1, 2006 (Note 14)

FUND BALANCE, JUNE 30, 2007 (Note 14)

PUBLIC LIBRARY
ORIGINAL FINAL ACTUAL ON  VARIANCE FROM
BUDGET BUDGET BUDGETARY  FINALBUDGET
BASIS OVER (UNDER}
$ 86545 66,867 56 868 (29)
477 477
150 532 763 231
15 15 19 4
73 73 107 34
2,682 2,682 2,951 269
876 876 1,263 387
2,400 2,400 2,372 (28)
1,201 1,201 562 (729)
74,082 74,766 75,382 616
70,874 70,674 63 260 (7,605)
50,283 48,874 39,179 (9,695)
B4D 840 732 (108)
390 640 508 (42)
122,387 121,228 103,778 (17.450)
{48,355) (46,462) (28,396) 18,065
4 4
45,332 464,173 35,294 (8,878)
(3328) (3,328) (3,328)
(734) 734
(1,691) (1,801) (821) 870
40,313 36,420 31,149 (7.271)
(8,042) (8,042) 2,753 10,795
8,042 8,042 8,042
$ 10,795 10,795

The neles 1o the basic financlal siatements are an integral part of this statement



COUNTY OF LUS ANGELES

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
REGIONAL PARK AND OPEN SPACE DISTRIGT
FOR THE YEAR ENDED JUNE 30, 2007 (in thausands)

REVENUES:
Fines, forfeitures and penalties
Revenue from uss of money
and property-
Investment incomse
Charges for services

TOTAL REVENUES

EXPENDITURES:
Current-Recreation and cultural services;
Services and supplies
Other charges

TOTAL EXPENDITURES

EXCESS {DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES {USES):
Transfers in
‘Transfers out
Apprapriation for contingencies
Changes in reserves and designations
OTHER FINANCING BOURCES (USES) - NET
NET CHANGE IN FUND BALANCE
FUND BALANCE, JULY 1, 2006 (Nole 14}

FUND BALANCE, JUNE 30, 2007 {Nole 14}

REGIONAL PARK AND OPEN SPACE DISTRICT

ORIGINAL FINAL ACTUAL ON VARIANCE FROM
BUDGET BUDGET  BUDGETARY  FINAL BUDGET
BASIS OVER (UNDER)

$ 1,135 1,135 703 (342)
6,469 6,469 12,680 8,211

78,236 78,236 78,120 (167}
85,840 85,840 81,602 5,762

4,227 4,227 3,117 (1,110)
145,163 129,755 39,054 (89,801)
149,390 133,082 43,071 (80,971
(63,550) (48,142) 48,531 08,673
61,530 81,530 65,453 3,923
{85,642) (101,050) (94,164) 1,886
(12,374) (12,374) 12,374
(52,872) (52.872) (49,708) 3,164
(89,358) (104,768) (83,419) 21,347
(152,908) (152,908) (34,888) 118,020

154,588 154,588 154,588

$ 1,680 1,680 119,700 148,020

The notes Lo the basic financia! statements are an integral parl of this stalement
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COUNTY OF LOS ANGELES
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

JUNE 30 2007 {in thousands}) BUSINESS-TYPE ACTIVITIES -

Harbor Olive View LAC+USC Martin Luther Rancho Los
UGLA Medical  UCLA Medical Medical King Jr - Harbor Amiges National
Center Center Center Hospital Rehab Center
ASSETS
Current assets:
Pooled cash and investments: (MNotes 1 and 4)
Operating (Mote 1) $ 530 465 113928 492 180
Othar {Note 1) 9,808 12,620 23,632 7,428 2,772
Total pooied cash and investments 10,338 13,085 137,560 7,820 2,962
Othar investments (Nole 4}
Taxes raceivabie
Accounts receivable - net (Note 12) 114,933 76,515 184,363 118,391 76,860
interest racaivable 10 13 1,120 4 1
Dther recelvables 4,852 6,118 12,581 5,025 1,234
Due from othar funds (Note 13) 69,682 71,520 275,053 24,407 12,880
Advances to other funds (Note 13)
Inventories 3,860 4,086 13,038 3,281 1,193
Total current assets 203,475 171,337 623,716 158,028 102,149
Noncurrent assets:
Restricted assets (Note 4) 3,325 5,802 €,322 180 589
Net pension obligation (Note 6) 7,190 6,238 18,880 8,012 5,176
Capital assels: (Notes & and 8)
Lark! and eesements 1,001 15,171 18183 2,277 217
Buiidings and improvements 77.672 152,839 164,112 198,357 187,179
Equipment 29,902 23,207 78,413 46,701 10,773
infrastructure
Construction in progress 21,313 89 827,697 6,550
Less accumulated depreciation (68,113) (95,933) (192,019} {135,088} {97,187}
Total capital assels - net 61,775 95,483 898,386 109,247 107,532
Total noncurrent assets 72,280 108,583 821,588 17,419 113,297
TOTAL ASSETS 275,765 278,920 1,545,304 276,447 215,446
LIABILITIES
Current liabilifies:
Accounts payable 10,361 10,490 39,209 9,733 2,363
Accrued payroll 22,543 17,140 41,982 13,185 7,358
Othar payabies 1,914 1,610 2977 1,671 925
Accrued interest payable 94 50 80 218 232
Due to other funds (Note 13) 34.842 57,109 134,904 26,370 7,280
Advances from other funds {Note 13) 74,487 37,228 161,123 53,366 70,487
Uneamed revenue (Note 6) 682 592 4,845 761 491
Current portion of long-term liablliies (Note 8) 34,421 34,654 82,473 41,857 21,475
Tolal current fiabilites 179,341 158,873 467,704 146,871 116,611
Noncurrent liabilities:
Accrued vacation and slck jaave {Noie 8} 25,086 23,665 44,764 12,842 2,841
Bonds and notas payable (Note 9) 11,487 15,939 42 976 40,105
pension bonds payable {Notes B and 8} 32,675 28,348 85,788 36,412 23,521
Capltal lease obligations (Notes 8 and 9) 273
Workers' compensation (Notes §and 18) 20,998 27,154 133,810 66,560 25,013
Lisigation and self-insurance (Notes 8 and 16) 31,112 21,425 101,588 44 387 11,046
Third parly payor liability {(Nates 9and 12) 14,040 7,759 43,784 18,557 2,528
Tolal nencurrent liabillties 144,398 108,352 425,683 221,834 106,227
TOTAL LIABILITIES 323,739 267,225 BY3,387 368,805 216,838
NET ASSETS
Invested In capital assets, nel of related debt
(Notes 5 and 8} 47,682 00,162 880,736 65,429 65,703
Restricted:
Debt servica 3,231 6,842 6,232 357
Special purpose
Unresticied (deficlt) {98,887} {B4,309) {235,051) (157,787) {67,452)
TOTAL NET ASSETS {(DEFICIT) (Nole 2) $ {47,974} 12,695 651,017 {62,358) (1,392)

The notes o the basic financial statements are an Integral part of this statement
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GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
Nonmajor Internal
Waterworks Enierprise Service
Funds Funds Total Funds
AGSSETS
Current asssts:
Pooled cash and investments: (Notes 1and 4)
3 84,194 3725 § 203,524 5 39 767 Operating {Note 1)
1,667 g 57,936 7,484 Other {Note 1)
85,861 3,734 261,460 47,251 Total pooted cash and investments
78,720 78,720 8,193 QOther investments (Note 4)
731 731 Taxes recelvable
571,082 Accounis receivable - net (Note 12)
843 10 1,801 394 Interest recalvabie
8,847 4,857 43,314 170 Other receivables
1,769 58 462,388 76,510 Due from other funds (Nots 13)
1,164 1,164 Advances to other funds (Note 13)
25,459 7,850 Inventories
98,015 87,379 1,446,099 140,468 Toial current assets
Noncurrent assets:
17,288 15708 Resiricted assets {Noie 4)
45,496 B 778 Net pension obligation {Note 6)
Caplial assets: (Notes 5 and 8}
G441 198,160 245,450 Land and easements
117,000 176,785 1,071,044 1,734 Buildings and improvements
225 2,892 192,213 196,163 Equipment
1,084,778 40,240 1,135,018 Infrastructure
16,853 378 872,860 Construction in prograss
(432,472) {182,794} (1,203,6086) (114,137} Less accumitated depreciation
805,825 236,761 2,312,979 83,760 Total caplial assefs - net
805,825 238,761 2,375,763 108,246 Total noncurent assets
904,840 324,140 3,821,862 248,714  TOTAL ASSETS
LIABILITIES
Current liabilities:
1,040 2,671 75,867 4537 Accounts payabie
102,218 19,988 Accrued payroll
1.700 10,784 1,581 Other payables
684 880 Accrued interest payable
6,081 304 266,890 33,103 Due to other funds (Note 13)
386,691 22,000 Advances from other funds (Note 13}
140 308 7,920 880 Uneamed revenue (Nole B)
17 1,108 215,806 51,672 Current porfion of long-term Habilities (Note 9)
7,278 6,082 1,076,870 134,632 Total current liabitities
Noncurrent liabilities:
133 109,431 34,667 Accrued vacation and sick leave {Note 9)
104 4,498 146,109 28.385 Bonds and notes payable (Note B)
208,755 39,891 Pension bonds payable (Notes 6 and 9)
273 60 Caplial lease obligations (Notes 8 and 9)
282,535 60,395 Workars' compensation {Nolas 9 and 16)
210,458 20,779 Litigation ant self-insurance (Notes 9 and 16}
06,668 Third party payor liability (Noles 8 and 12)
104 4,631 1,011,229 184,177 Total noncurrent iiabilities
7,382 10,723 2,088,095 318,809  TOTAL LIABILITIES
NET ASSETS
invesied in capital assets, net of relaled debt
B05,704 231,553 2,186,960 56,464 (Notes 5 and 9)
Restricted:
91,754 108,416 2,380 Debt service
79,127 79,127 Special purpose
2,737 (640,749) (128,239)  Unrestricted (deficit)
$ 897 458 313,417 1,733,763 $ . {70,085) TOTAL NET ASSETS (DEFICIT) {Note 2)
Adiustment o refiect the consolidation of internal
2,811 service fund activities related fo enterprise funds

$

' 1,736,574

NET ASSETS QOF BUSINESS.TYPE ACTIVITIES (PAGE 23)



COUNTY OF LOS ANGELES

STATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30 2007 (in thousands)

BUSINESS-TYPE ACTIVITIES -

Harbor Olive View LACHUISC Martin Luther Rancho Los
UCLA Medical  UCLA Medical Medical King Jr - Harbor Amigos National
Cenier Center Centar HospHat Rehab Genter
OPERATING REVENUES:
Net patient service ravenues (Note 12} 5 413,088 343,464 701,954 308,494 123,827
Renials
Charges for services
Other 17,463 15,195 45,977 11,970 3,923
TOTAL OPERATING REVENUES 430,552 358,659 747,941 320,464 127,750
OPERATING EXPENSES:
Salaries and employes benefits 300,491 238,739 582,583 195,825 95,470
Services and supplies 82,818 B5,672 205,177 58,882 23,724
Other professional services 103,352 100,868 283,396 124,683 26,676
Deprecialion and amortization (Noie &) 2,692 2,875 2,136 3,398 2,342
Medical malpractice 1,700 1,339 7.851
Rent 4,048 3,368 12,781 2,783 1,878
TOTAL OPERATING EXPENSES 405,008 432,961 1,083,924 385,561 153,091
OPERATING INCOME (LOSS)} {64,547) {74,302) {345,983) {65,097) {25,341)
NONQOPERATING REVENUES (EXPENSES):
Taxes
interest income 425 418 7.284 1,206 243
interest expense (10,508) (8,817) (23 238) {11.482) (9,170}
Intergovernmental transfers expense (Note 12) (50,412) {37,890) (118,948) {54,944) {6,323}
Intergovernmental revenues:;
State
Federal _
TOTAL NONOPERATING REVENUES
(EXPENSES) (60,495) {46,288) {134,903) {65,130) {15,250}
INCOME {LOSS) BEFORE CONTRIBUTIONS
AND TRANSFERS {125,042} (120,590} {480 886) (130,227) (40,591)
Capltal contributions 12,911
Transfers in {Note 13} 154,098 191,220 586,610 128,269 47,386
Transfers out (Note 13) (36) {464) (54.642) (16) (1)
CHANGE IN NET ASSETS 29,020 70,166 £3,993 (974) 6,794
TOTAL NET ASSETS (DEFICIT), JULY 1, 2006 (76.504) (57.471) 587,824 (91,384} L {8,186)
TOTAL NET ASSETS (DEFICIT), JUNE 30, 2007 & {47.974) 12,695 651,917 (92,358) (1,382)

The notes to the basic financlal statements are an integral part of this staternant



GOVERNMENTAL

ENTERPRISE FUNDS ACTIVITIES
Nonmajor internal
Waterworks Enterprisa Service
Funds Funds Total Funds
§ $ 1,890,838 %
13,769 13,768 23,081
79,547 452 79,999 373,662
8510 879 96,017
80,157 15,100 2,080,623 386,743
1,413,108 284,521
73,482 212,701 742,464 54,982
1,518 237 643,640 11,316
22,482 2,643 38,868 34,726
10,890
24,038
97,482 215,881 2,874,009 385,545
(17.335) (200,781) (793,386} 11,198
3,782 3,782
4,217 4,186 18,077 1,266
{12} {319) (63.546) (10,026)
{268,515)
108 10 118
85 232,120 232,205 251
8,180 236,007 (77.879) (8,509)
{9,155) 35,226 (871,265) 2,680
12,911
108,583 3,384
{381) (4,232) (59,782) (221}
(9,546) 30,894 180 447 5,852
807,004 282,423 {(75,947)
$ 897,458 313,417 3 {70,095}
(2,075)
$ 188,372

OPERATING REVENUES;
Nel palient service revenues {Note 12}
Rentals
Charges for sevices
Other

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Salaries end employse bensfits
Services and supplies
Other professional services
Depreciation and amortization (Note &)
Medical maipractice
Rent

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES):
Taxes
Interest income
Inierest expense
Intergovermmental fransfers expense (Note 12)
Intergovemmental revenues:
State
Federal

TOTAL NONOPERATING REVENUES
(EXPENSES)

INCOME (L.OS8) BEFORE CONTRIBUTIONS
AND TRANSFERS

Caplta! contributions
Transfers in {Note 13)
Transfers out {Nots 13)

CHANGE IN NET ASSETS
TOTAL NET ASSETS (DEFICIT}, JULY 1, 2008

‘TOTAL NET ASSETS (DEFICIT), JUNE 30 2007
Adjusiment to reflect the consolidation of intemal
service fund activilles relaled to enterprise funds
CHANGE IN NET ASSETS OF BUSINESS- TYPE
ACTIVITIES {PAGE 25}



COUNTY OF LOS ANGELES
STATEMENT OF CASKH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30 2007 {in thousands}

CASH FLOWS FROM OPERATING
ACTIVITIES:
Cash received from patient services
Rentals raceived
Cash received from charges for sarvices
Other operating revenuss
Cash received for services provided to other funds
Cash pald for salaries and employes benafits
Cash paid for services and supplies
Other operating expenses
Cash paid for services from other funds

Nel cash provided by {required for) operating
actlvities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Cash advances received from other funds
Cash advances paid/returned to other funds
interest paid on pension bonds
interest paid on advances
intergovernmental transfers
intergovernmenial receipts
Transfers in
Transfers out

Nel cash provided by (required for)
noncapital financing acfivities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Proceseds from faxes
Capital contributions
Prozeads from bonds and notes
interest paid on capital borrowing
Principal payments on bonds and notes
Principal payments on capital leases
Acguisition and construction of capital assels

Net cash required for capital
and related financing aciivities

CASH FLOWS FROM INVESTING ACTIVITIES -
Interest Income recelvad

Net increase (decrease) in cash and cash
eguivalents

Cash and cash equivalents, July 1, 2008

Cash and cash equivaienis, June 30, 2007

BUSINESS-TYPE ACTIVITIES -

Harbor Olive View LAC+USC Martin Luther Rancho Los

UCLA Medical  UCLA Medical Medical King Jr - Harbor Amiges Nationai

Center Center Center Hospital Rehab Center

5 301,451 311,920 841,230 365,642 113,891

17,488 15,201 45,881 11,970 3,929

14,0885 15,859 25,550 10,728 124
{299,081) (234,599) (590,733} (211,058) (104,981}
(34,557) (23,794) (157,188} (21,564} (24,427}
{110.987) (105,328) (306,462} (132 546) {32,499)
(36,274) {30,817) {98,4289) (40,707) {17,316)
(59,985) (571,459} (240,051} {17,532} (61,279)

155,252 65,832 373,280 143,583 105,691
(180,362) {141,017} (415,112) {178,143) (71.084)
(6.437) (5,585} {18,904) (7,174) {4,635}
{2,384) (2,368) (5.325) {1,859) (1,832}
(60,412) (37,880) (118,846) (84,844) (6,323}
154,098 121,220 586,610 129,269 47,386
(36) (484) (54,842) (16) {1)

69,719 69,687 348,961 30,716 60,092

12,911

{1,808) (880) (1,149) (2,784} (2,891)
{1,570) {9,440) (2.004) (4,979} (3,868)
{148) (16) (114)
(5,681} {3.851) {148,644) (4.660) (369)
{9,211} (14,187) {138,8706) {12,423) (7.242)

127 157 6,307 o967 33

650 4,208 {23,759) 1,728 604

13,013 15,769 167,641 6,352 2,947

5 13,663 19,877 143,882 B, 080 3,651

The notes fo the basic financial stalements are an integrat part of this statement.
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GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
Nonmajor Internal
Waterworks Enterprise Service
Funds Funds Total Funds
- T GASH FLOWS FROM OPERATING
ACTIVITIES:
5 $ 2024134 g Cash received from patient services
11,587 11,557 23,376 Rentals recsived
76,073 633 77,608 354,822 Cash recelved from charges for services
610 879 96,038 Other operaling revenues
64,356 Cash recelved for services provided to other funds
{118) {1,440,565) (287,724) Cash pald for salaries and employee benefits
(47,820) (212,262} (521,612} {46,868) Cash pald for services and supplies
{1,518) {237) (689,578} (11,316) Other operating expenseas
(223,543} Cash pald for services from other funds
Nst cash provided by {required for) operating
28,245 {185,546) (601.807) 32,392 activities
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
843,638 Cash advances recelved from other funds
{985,728) Cash advances paidfretumned to other funds
(40,735) {7,860) Intarest paid on pension bonds
(13,888} interest pald on advances
(268,515) Intergovemnmental iransfers
193 232,130 232,323 251 Iniergovemmental recelpls
1,108,583 3,384 ‘Transfers in
(391) (4,232) {50,782} (221) Transfars out
Nst cash provided by (required iar)
{198} 227,808 815,885 (4,448) noncapital financing ackivities
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
3,768 3,768 Proceeds from taxes
12:911 Capital contributions
6 B 20,000 Proceeds from bonds and notes
(12} (319) (9,841) {1,5632) interest paid on capltal borrowing
{15) (680} (22,832) (14,620) Principal payments on bonds and notss
(278) (108) Princlpal paymants on capltal leases
(15,693) {1,375} (180,273) (22,402) Acquisition and construction of capltal assets
Net cash required for capital
(11,852} {2,348) {196,339) {18,562) and related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES -
3,963 4,185 18,740 956 Interest income recelved
Net increase (decrease) in cash and cash
20,058 30,190 33,67¢ 10,340 eqguivalents
65,803 52,264 323,788 60,812 Cash and cash equivalents July 1, 2006
$ 85,861 §2.454 3 357,468 3 71,1452 Cash and cash equivalenis June 30. 2007

Continued .



GOVERNMENTAL

ENTERPRISE FUNDS ACTIVITIES
Nonmajor jntemal
Waterworks Enterprise Service
Funds Funds Total Funds
$ {17,335) (200,781) $ (793,386) $ 11,198
22482 2,843 38,968 34,726
27,509 128 22,407 {454)
{4421)
(136}
(1,603 {1,862) (8,780) (10}
ar1) (587) 280,793 (18,298)
377 {428)
23478 4,530
{3,161) 341 (17.,081) (1,245}
12,088 1,718
{(128) 2,961 588
{1186} 8,784 3,262
1,324 101 (7.574) 10,278
(112) 2,447 n
(67,585) {11,107)
(24,176) (3,293}
{3,933) 1,066
(76,992}
45 580 1,235 191,779 21,194
5 28,245 (198,546) 3 (601,607) $ 32,382
5 85,861 3,734 § 261,460 3 47,251
78,720 78,720 8,183
17,288 15,708
5 85,861 82,454 3 357,468 5 71,182

RECONCILIATION OF OPERATING INCOME
(LOSS) TC NET CASH PROVIDED BY
(REQUIRED FOR) OPERATING ACTIVITIES:
Operating income (loss)

Adjustments io recancile operating Income
(loss) to net cash provided by (required
far) operating aclivities:

Depreciation and amortization
Other charges - net

(increase) decrease in:
Accounts receivable - net
Interast recaivable
Other receivables
Due from other funds
inventories
Net pension obligation

Increase {decrease] in:
Accounts payabie
Accrued payroll
Other payabies
Accrued vacation and sick leave
Due to other funds
Uneamed revenue
Pension bonds payable
Workers' compensation liability
Litigation and self-insurance liability
‘Third party payor liability

TOTAL ADJUSTMENTS

NET CASH PROVIDED BY (REQUIRED FOR)
OPERATING ACTIVITIES

RECONCILIATION OF CASH AND CASH
ECHHVALENTS TO THE STATEMENT OF
NET ASSETS:

Pooled cash and investments
Other investments
Restricied assets

TOTAL



COUNTY OF L.O5 ANGELES

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

JUNE 30, 2007 (In thousands)

ASSETS
Pooled cash and investmenis {Note 4}
Other investmanis: {Note 4)
Stocks
Bonds
Shori-term investments
Commaodities
Real estale
Mortgages
Aliemafive assets
Cash coilateral on loaned securities
Taxes recelvable
interest receivable
Other receivabies

TOTAL ASSETS

LIABILITIES

Accounts payabie

Other payables {Note 4}
Dus to other govemnments

TOTAL LIABILITIES

NET ASSETS
Held in trust for pension beneflls and
Investment trust participants

PENSION
TRUST FUND

INVESTMENT
TRUST FUNDS

AGENCY
FUNDS

27788

21,955 745
10,388,361
1,418,843
410,932
4,126,103
256,791
2,791,824
3,126,337

137,271
450,483

5

11,555,116
1,246,716

180,017

§

1,105,021
14,714

222,286
3,995

45,090,579

12,081,848

3

1,346,088

988,225
3,194,248

1,346,086

4,182,473

1,348,086

5

40,908,106

§

12,981,848

The noies to the basic financial statements are an integral part of this statement



COUNTY OF LOS ANGELES

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30 2007 (in thousands)

ADDITIONS:
Confributions;
Pension trust contibutions:
Employer
Member
Contributions to investment trust funds
Total contributions
Investmen! eamings:
investment income
Net increase in the fair value of investments
Securities lending Income (Note 4)
Total investment earnings
Less - Investment expenses.
Expense from investing activities
Expense from securities lending activities (Noto 4)
Tolal net Investment expense
Net invesiment eamings
Miscellaneous

TOTAL ADDITIONS

DEDUCTIONS:
Salarles and empioyse benafits
Services and supplies
Benefit paymenis
Disiribution from investment trus! funds
Miscellaneous

TOTAL DEDUCTIONS

CHANGE N NET ASSETS

NET ASSETS HELD IN TRUST, JULY 1, 2006

NET ASSETS HELD IN TRUST, JUNE 30, 2007

The notes to the basic financial stalernents are an iniegral part of this statement

PENSION INVESTMENT
TRUST FUND TRUST FUNDS
$ 751,828 $
347,701
40,068,963
1,098,629 40,069,963
3,784,202 857,217
2,760,428
148,925
6,704,555 857,217
75,8922
141,448
217,371
6,487,184 657,217
1,803
7,588,616 40,727,180
30,358
13,822
1,803,984
38,335,385
18,235
1,866,000 38,335,395
5,722,517 2,391,785
35,185,585 10,680,064
$ 40,808,106 $ 12,981,848

47
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INDEPENDENT AUDITOR’S REPORT

The Honorable Board of Supervisors
County of Los Angeles, Celifornia

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of the County of Los Angeies, California (County), as of and for the year ended June 30,
2007, which collectively comprise the County’s basic financial stateraents as listed in the table of
contents. 'These financial statements are the responsibility of the County’s management. Ou
responsibility is to express opinions on these financial statements based on out audit. We did not audit the
financial statements of the Community Pevelopment Commission (CDC) and the Los Angeles County
Employees Retitement Association (LACERA}, which represent the foliowing percentages of the assets,
net assets or fund balances, and revenues of the following opinion units:

Net assets
or fund
Opinion Unit Assets balance Revenues
Governmental Activities 1% 1% 1%
Business-type Activities 5% 9% 10%
Aggregate Remaining Fund Information 75% 73% 16%

Those financial statements were audited by other auditors whose reports thereon have been furnished to
us, and our opinions, insofar as they relate to the amounts included for CDC and LACERA, ate based

solely on the reports of other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America Those standards 1equire that we plan and perform the audit to obtain teasonable assurance
about whether the financial statements are frec of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedues that are appr opriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the County’s
internal control over financial reporting Accordingly, we express no such opinion  An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
stalements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation We believe that our audit and the reports
of other auditors provide a reasonable basis for our opinions.

In our opinjon, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activitics, the discretely presented component unit, each major fund, and the

WYW MEoCPa.com An Independent Member of the EDO Seldman Alliance



aggrepate Temaining fund information of the County as of June 30, 2007, and the respective changes in
financial position, and, where applicable, cash flows thereof and the respective budgetary comparison for
the General Fund, the Fire Protection District, the Flood Contro! District, the Public Library, and the
Regional Park and Open Space District, for the year then ended in conformity with accounting principles

generally accepted in the United States of Ametica

The management’s discussion and analysis on pages 3 through 21 and the schedule of funding progiess
on page 99 are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally aceepted in the United States of America We and the other
aunditors have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the 1equired supplementary information.
However, we and the other auditors did not audit the information and express no opinion on it

Our sudit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County’s basic financial statements The introductory section, combining and individual
fund financial statements and schedules, and statistical section are presented for purposes of additional
analysis and are not a required part of the basic financial statements The combining and individual fund
financial statements and schedules have been subjected to the auditing procedures applied by us and the
other auditors in the audit of the basic financial statements and, in our opinion, based on our audit and the
reports of other auditors are faitly stated in all material respects in relation to the basic financial
staterments taken as a whole The introductory and statistical sections have not been subjected to the
auditing procedures applied by us and the other auditors in the audit of the basic financial statements and,

accordingly, we and the other auditors express no opinion on them. '

Dosinn (Tne § O lonmdl) cer

Certified Public Accountanis

Los Angeles, California
December 13, 2007



COUNTY OF LOS ANGELES
MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of the County's Comprehensive Annual Financial Report (CAFR) presents a
narrative overview and analysis of financial activities for the fiscal year ended June 30, 2007,
We recommend that this information be used in conjunction with additional information

contained in the letter of transmittal.

Financial Highlights

At the end of the current year, the net assets (iotal assets less total liabilities) of the County
were positive $17.177 billion. However, net assets are classified into three categories and the
unrestricted component is negative $836 million. See further discussion on page 7.

During the current year, the County’s net assets increased by a total of $1.523 billion. Net
assets related to governmental acftivities increased by $1.335 billion, while net assets related to
business-type activities increased by $188 million.

At the end of the current year, the County's General Fund reporied a total fund balance of
$3.08 billion. The amount of unreserved fund balance was $2 802 billion. Of the unreserved

total, $1.235 biliion was designated.

The County’s capital asset balances were $17.258 billion at year-end and increased by
$612 million during the year.

During the current year, the County's total long-term debt decreased by $373 million. Bond
maturities of $757 million exceeded the $384 million of newly issued and accreted long-term

debt.

Overview of the Basic Financial Statements

This discussion and analysis are intended to serve as an introduction to the County's basic
financial statements, which are comprised of the following three components:

¢ Government-wide financial statements
» Fund financial statements
¢ Noies to the basic financial statements

This report also inciudes other supplementary information in addition to the basic financial
statements.



BASIC FINANCIAL STATEMENTS




COUNTY OF LOS ANGELES
STATEMENT OF NET ASSETS
JUNE 30 2007 {in thousands)

ASSETS
Pooled cash and investmenis: (Notes 1 and 4)
Operating (Note 1}
Other (Nole 1}
Tetal pooied cash and investments
Other Investments (Note 4)
Taxes receivable
Accounts receivable - net
interest receivable
Other receivables
Internal balances (Note 13)
inventories
Restricted assets (Note 4)
Net pension cbligation (Note 6)
Capital assets: (Notes 5 and B)
Capital assets, nof being depreciated
Capltal assets, net of accumulated depreciation
Total capital assets
TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payroll
Other payables
Acorued interest payable
Uneamed revenue (Note 6)
Advances payable
Noncurrent liabilities: (Notes 6, 8, 9, 12 and 16)
Dus within one year
Due in more than one year
TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, net of related debt
{Notes 5 and 9)
Restricted for:
Caplial projects
Dabt service
Permanent trust
Special purpose
Unrestricted (defick)
TOTAL NET ASSETS

PRIMARY GOVERNMENT

COMPONENT UNIT

GOVERNMENTAL  BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL FIRST 5 LA
$ 3065791 8§ 205875 $ 4171866 S 163,111
005,740 57,965 963,705
4,871,531 263,840 5,135,371 163,111
303,363 78,720 382,083 679,422
344,068 731 344,799
584,767 584,767
48,115 1,853 49,968 12,237
1,514,618 29,610 1,544,228 21,839
200,622 (200,022)
95,447 25,450 120,906
9,268 23,728 32,996
130,944 45,496 176 440
7,433,679 1,118,310 8,554,089 2,039
7,496,206 1,200,806 8,706,102 11,513
14,920,975 2,328,116 17,258,091 13,552
22,447,351 3,182,298 25,629,649 890,161
359,139 76,533 435,672 27,661
454,588 102,218 556,806
108,859 11,135 119,994
18,432 684 19,116
93,365 7,020 101,285 1,782
287,580 287,580
847,541 224,367 1,071,908 72
4,837,223 1,022,867 5,860,090 159
7,006,727 1,445,724 8,452,451 20,674
14 182,494 2,190,999 16,383,493 13,552
150,280 150,980
1,143 107,139 108,282
3,380 3,380
1 287,580 79,127 1,366,707 846,035
(194,953) (640,691) (835.644)
$§ 15440624 5 1736574 § 17177198 860,487

The notes 1o the basic financial statemenis are an integral part of this statement



COUNTY OF LOS ANGELES
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30. 2007 {in thousands)

PROGRAM REVENUE

OPERATING CAPITAL
FUNCTIONS CHARGES FOR GRANTS AND GRANTS AND
PRIMARY GOVERNMENT: EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS
Governmental activiies:
General government $ 807,155 & 451,050 $ 30316 & 7.697
Pubiic protecfion 4,872,413 1,189,730 1,178,230 2,687
Public ways and facilities 282.827 31,390 217,637
Health and sanitation 2,223,685 518,893 1,505,926 2,365
Public assistance 4,538,458 28,421 4,034,618
Education 99,136 3,853 2,529
Recreation and cultural services 268,967 173531 2,283 12,386
interest on fong-tferm dabt 239,608
Total governmental activities 13,331,259 2,396,868 6,980,649 25,138
Business-iype aclivities:
Hospitals 2,884,483 1,864,209 71,636 12,911
Aviation 5,761 2,914 1,878 81
Watenworks 97,504 79,547 158
Community Development Commission 211,077 11,308 231,048
Tatal business-type activities 3,208,835 1,857,879 304,720 12,892
Total primary government $ 16,540,094 % 4,354,847 & 7,285,269 % 38,127
COMPONENT UNIT -
First &6 LA ‘ % 1374890 § $ 139466 %

GENERAL REVENUES:
Taxes:
Properly taxaes
Utility users taxes
Voter approved taxes
Documentary transfer taxes
Other taxes
Sales and use taxes lavied by the State
Grants and confributions not restricted
io special programs
Investment eamings
Miscellansous
SPECIAL §TEM - Contribution of Disney Hall (Note 5)
TRANSFERS - NET
Total general revenues and transfers
CHANGE IN NET ASSETS
NET ASSETS, JULY 1, 2006
NET ASSETS, JUNE 30, 2007

The notes 1o the basic financlal statements are an integral part of this statemerit
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NET (EXPENSE) REVENUE AND
CHANGES IN NET ASBETS
PRIMARY GOVERNMENT

COMPONENT UNIT

FUNCTIONS

GOVERNMENTAL BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL FIRST 5 LA PRIMARY GOVERNMENT:
Govearnmental activities;
% (308,002) % % (308,082) General government
{2,501,766) (2,501,766) Public protection
{33,800) {33,800) Public ways and facllifies
{196,511) (196,511} Health and sanitation
(476,419) (478,418) Public assistance
{92,754} {92,754) Edugsation
(78,757) (78.757) Recreation and culturat services
(239,60B) {239,608) Interest on long-term debt
{3,928,707) (3,828,707) Totat governmental activities
Business-fype activities:
{945,737) (945,737} Hospitals
(888) {688} Aviation
{17,798) {17,799) Waterworks
31,280 31,280 Community Development Commission
(933,144) (933,144 ‘Total business-type activities
(3,928,707} (933,144) (4,861,851} Total pﬁmafy government
COMPONENT UNIT -
$ 1,977 Total - First 5 LA
GENERAL REVENUES:
Taxes:
4,142,889 3,782 4,146,671 Property taxes
65,457 65,457 Utllity users taxes
253,680 253,690 Voter approved taxes
87,930 87,830 Documentary transfer taxes
55,038 55,038 Other faxes
83,591 83,591 Sales and use faxes, levied by the Slate
_ Grants and contributions not restricted
761,705 35 761,740 to special programs
336,851 18,043 353,804 42,823 Invesiment earnings
259,357 50,443 309,800 201 Miscellanaous
267473 287,473 SPECIAL ITEM - Contribution of Disney Hall (Note 5)
{1,049,213) 1,048,213 TRANSFERS - NET
5,263,768 1,121,916 6,385,284 43,114 Total general revenues and transfers
1,335,081 188,372 1,523,433 45,001 CHANGE IN NET ASSETS
14,105,583 1,548,202 15,653,765 815,306 NET ASSETS, JULY 1, 2006
$ 15,440,624 % 1736574 § 171477198 % 860,487 NET ASSETS, JUNE 30, 2007



COUNTY OF LOS ANGELES
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30 2007 {in thousands)

ASSETS:
Peolsd cash and investmanis: (Notes 1 and 4)

Operating (Note 1)

Other (Note 1)

Total pooled cash and invesiments

Other investments {Notes 3 and 4)
Taxes receivahise
Interest receivable
Other receivanles
Due fram other funds (Note 13)
Advances 1o other funds (Note 13)
Inventories
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
LIABILITIES:

Accounts payable

Accried payroll

Other payables

Dug o other funds (Note 13)

Dofarrad revenue (Note 6)

Advances payable

Third party payor liablity (Notes 8 and 12)
TOTAL LIABILITIES

FUND BALANCES:
Reserved for:
Encumbrances |
Inventeries '
Housing programs
Debt service
Endowments and annuities
Assels unavailable for appropriation
Unreserved designated for:
Budget uncsertaintias
Program expansion
Health services
Capital projects
Special revenue funds - program expansion
Unreserved, undesignated, reporied in:
General fund
Speclal revenue funds
Capltal projects funds
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

FIRE ELOOD
GENERAL PROTECTION CONTROL PUBLIC
FUND DISTRICT DISTRICT LIBRARY
3 1.882.867 84,607 135,087 21,695
785,987 55,626 8,781 3,556
2,658,864 140,133 143,678 25,251
& 400 121
248,085 54 186 15,731 7 189
33,086 697 930 210
1,324,687 27 606 10,863 248
370,124 4,486 13,158 762
400,280 8,213
42,561 8,247 1,108
3 5,093,897 232,755 180,833 34,889
$ 300,087 7.242 2,871 2,912
392,779 37171 4,184
86,065 1,896 340
602,358 6,064 25,285 2056
338714 38,341 16,058 5,184
278,023
15,637
2,013,653 90,814 43,216 14,676
416 601 18,421 100 464 7,846
42,561 6,247 1108
20718 25 3,011 15
338 192 54,000
328,795 29 824 3,399
326,849
241,489 33,814
1.366 .83%
33,424 10 328 7 845
3,080,444 141,941 147,618 20,213
$ 5,003,957 232,765 180,833 34,889

The notes 1o the basic financial statements are an integral part of this slatement



REGIONAL

PARK AND NONMAIOR TOTAL

OPEN SPACE GOVERNMENTAL ELIMINATIONS GOVERMMENTAL
DISTRICT FUNDS (NOTE 3) FUNDS

$ 263 441 1,540 768 § 3928 375

3540 40.795 698,265

265,981 1,581,563 4,826,660

502 864 (304 235) 205,170

3335 15,532 344,068

2,222 10 558 47773

4013 93 791 1,460,508

] 311,168 698 728

11,084 7,627

37.581 B7,497

5 376,560 2,654,132 (304,235, & £,175,931

$ 1,022 48,270 g 362,404

466 434,599

85 18,285 106 761

9,007 293,863 938,633

5234 74,854 477,386

8189 286,192

1,630 17,167

15,348 445,53 2,623,142

78,400 174.425 784 557

37,561 87,497

1,662 1,662

774679 (304 235) 467,444

3,380 3,380

29,687 53,356

86,182 478,374

64 873 426,891

326,849

276,303

169 104 169,104

1,366,839

117,939 666,461 835,608

268,535 268,535

261,212 2,208,596 {304,235) 5,556,789

$ 276,560 2,854,132 (304,235) § 8,178,931
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ASSETS:
Poolad cash and invesimenis: (Notes 1 and 4)

Operating (MNote 1)

Other {Note 1)

Total pooled cash and invasiments

Other invesimends {Notes 3 and 4)
Texes receivable
interast receivable
Cther receivablas
Due from other funds (Note 13}
Advarces to ather funds (Nete 13)
Inventories
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
LIABHITIES:

Accounis payabie

Accrued payrol

Other payables

Due io other funds (Note 13)

Deferred revanus (Note 6)

Advances payable

‘Third pariy payor liabifity (Notes 8 and 12}
TOTAL LIABILITIES

FUND BALANCES:
Reserved for:
Encumbrances
Inventories
Housing programs
Debt service
Endowments and annuities
Assats pnavaflabie for apprepriation
Unreserved, designated for:
Budgst uncertainties
Program expansion
Heaith services
Capital projecis
Special ravenue funds - program expansion
Unreserved, undeslignated, raported in;
Ganeral fund
Special revenue funds
Capilal projects funds
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES



COUNTY OF LOS ANGELES
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2007 {in thousands)

Fund balances - lotal governmental funds {page 27) 3 5,855,789
Amounts reported for governmental activities in the statement of
net assets are different because:
Capital assets used in govemmental activities are not reported in
governmentat funds:
Land & Easemenis 5 6,994,837
Construction-in-progress 438,842
Bulldings and improvements - net 2,633,854
Equipment - net 253,579
Infrastructure - net 4,540,240 14,861,352
Other long-term assets are not avallabie to pay for current-period
expenditures and are unearned, or not recognized, in governmental funds:
Defarrad revenue - taxes 3 244 587
L.ong-term receivables 194,364 438,951
The net pension obligation (an asset) pertaining to govemmental
fund types is not recorded in governmenta! fund statements. 122,168
Accrued interest payable is not recognized in governmental funds. (18,432)
Long-term liabilities, inctuding bonds and notes payabls, are not due and
payable in the current period and, therefore, are not reported in the
governmental funds:
Bonds and notes payable {including accreted interest) $ {1,659,220)
Pension bonds payable (820,621}
Capital lease obligalions {98,245)
Accrued vacation/sick leave {662,360)
Workers' compensation (1,807,937)
Litigationfself-insurance {397,513)
Third party payor liability {400) (5,446,2986)
Assets and liabilities of the internal service funds are included in
govarnmental activities in the accompanying statement of net assets. (72,906)
% 15,440,624

Net assets of governmental activilies (page 23)

The notes to the basic financial statements are an integral part of this staternent.



29



COUNTY OF LOS ANGELES

STATEMENT OF REVENUES EXPENDITURES AND GHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30 2007 (in thousands)

REVENUES!

Taxes

Licenses permits and franchises

Fines forisitures and penallies

Revenus from use of money and property:
nvesiment income (Note 4)
Rents and concesslons (Note 8}
Royaliies

Infergovernmental revenues:
Federa!
Stale
Other

Charges for services

Miscelianeous

TOTAL REVENUES

EXPENDITURES:
Cument!
Gensral government
Public protection
Public ways and faciitles
Health and sanitation
Pubiic assistance
Education
Recraation and cultural sefvices
Debt sarvice:
Principal
Intarest and other charges
Capital leases \
Capital outiay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) QF REVENUES OVER

EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in (Note 13}

Transfers out {Note 13}

issuance of debf{ {Nots 9)

Payment to refunded bonds escrow ageni (Note 9)

Bond pramium procesds (Note 9}
Capilal leases {Note 8}
Sales of capial assets

TOTAL OTHER FINANCING SOURGES (USES)

NET CHANGE N FUND BALANCES
FUND BALANGCE JULY 1 2006

FUND BALANCE JUNE 30 2007

FIRE FLOOD
GENERAL PROTECTION CONTROL PUBLIC
FUND DISTRICT DISTRICT LIBRARY
3 3572932 580,763 88,011 66,822
61138 8,228 514
234 747 3.041 1,058 477
226 247 2555 6113 822
67 984 80 6,905 19
280 306
2,605,498 14.382 5,375 107
4,251 148 16,317 9,324 2,952
103 474 28,8140 4,824 1263
1 467,808 166 120 112,624 2,372
180,636 133 11,875 562
12,870,603 822,430 246,920 75,386
854 052
3,858 819 788.980 214,526
2 126,233
4,410,224
98,626
217,221
124,234 6125 1.360
144 134 6 148 1,366
25,936
818
11,758,668 801,154 214,526 101,852
1,112,025 21,276 32,394 (25,056}
267,243 35 294
{1 039.031) (31,487) (21,065) {3,844}
818
11 287 599 3
(784,859) {31,200 (20,466} 31,453
342 166 (2.924) 11828 5,497
2,738,278 151,865 135,680 14,716
$ 3,080,444 141,941 147,618 20,213

The neles o the basic financial stalements are an integral part of this statement



REGIONAL
PARK AND NONMAJOR TOTAL
OPEN SPACE GOVERNMENTAL ELIMINATIONS GOVERNMENTAL
DISTRICT FUNDS (NOTE 3) EUNDS

259 127 $ 4567855

5810 77 690

792 76 059 316 174

12 749 102 400 16 021) 334 865
5795 80,874

8 504

120 569 2 835,932

333,450 4,513,102

14,745 154,116

77708 139,3H 1,566,724
89,087 201,293

91,250 1,147 441 (18,021) 15,238,108
17,252 871,304

96,113 4,955,338

271,904 271,804

129,504 2,255737

128,068 4,539,192

488 99,115

42417 5391 265,029
164,644 {21,475) 304,888

75,761 118,021) 211,388

25,936

48,070 48,897

42,417 868,105 (37.496) 13,848,726
48,833 178,396 21,475 1,380,383
237,840 540377
(33710) {463 204} (4,592,341)
326,245 326 245
{320,995) (320,985)

14,566 14,566

818

1,816 1816
133,710} (203,732) {1,027 514)
15123 (24 396) 21475 381 869
246,088 2,232,092 (325,740) 5,193,020
261,212 2,208,505 (304,235) § 5,555,789

REVENUES:

Taxes

Licenses permils and franchises

Fines forfeliures and penalties

Revenye from use of money and property:
Investment income (Note 4)
Renls and concessions (Note 8)
Rovyaities

Intergovaernmental revenues:
Faderal
State
Other

Chargses for services

Miscellaneous

TOTAL REVENUES

EXPENDITURES:
Cusrent.
General governmsnt
Public proteclion
Public ways and facliliies
Heatth and sanitation
Public assistance
Education
Recrealion and cultural services
Deht service:
Principal
Interest and other charges
Caplial ieases
Capltal outlay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES (USES):
Fransfers In {Note 13)

Transfers out (Noie 13)

Issuance of deb! (Nole 8)

Payment to refunded bonds escrow agent {Note 9)
Bond premium proceads {Note 9)

Capital leases (Note 8}

Sales of capital assels

TOTAL OTHER FINANCING SOURCES {USES)

NET CHANGE IN FUND BALANCES
FLUND BALANCE, JULY 1, 2006
FUND BALANCE, JUNE 30, 2007
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COUNTY OF LOS ANGELES
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007 (in thousands)

Net change in fund balances - total governmentaf funds (page 31) $ 361,869
Amounts reported for governmental activities in the statement of activities
are different because:
Governmental funds report capital outlay as expenditures. However, in
the statoment of activilies, the cost of those assets is allocated over
their estimatad usefu! lives and reported as depreciation expense:
Expenditures for general capital assets, Infrastructure and othar
related capital asset adjusiments $ 400,833
Less - current year depreciation expense __ (285,097) 135,836
in the statement of activities, only the gain or loss on the disposal of capital
assets is reported, whereas in the governmental funds, the proceeds from
the sale are reported as an increase in financial resources. Thus, the change in
net assets differs from the change in fund batance. (7,171)
Contribution of capital assets is not recognized in the governmental funds. 374,704
Revanue timing differences result in more revenue in government-wide
statemenis 80,104
tssuance of long-term debt along with any bond premium provides revenue in the
governmental funds, but increases long-term liabiiities in the statement of net asssets. {19,816}
Repayment of debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term Eabilities in the statement of net assats:
Pension bonds $ 131,719
General obligation bonds 9,105
Cerificates of participation 138,230
Assessment bonds 21,475
Other long termm notes and loans 27,328 327,857
Some expenses reported in the accampanying statement of activities do not
require (or provide) the use of current financial resources and, therefore, are
not reported as expenditures In governmental funds:
Change: in workers' compansation $ 139980
Change in litigation/self-insurance 59,622
Change in accrued vacation/sick leave {66,268)
Change in third party payor liabllity 577
Change in accrued inlerest payable (1.479)
Aceretion of fobacco settlement bonds (18,495}
Accration of penston bonds 22 853 136,790
The change in the net pension obligation (an asset) is not recognized in
governmental funds. (63,039)
7,927_

The portion of intemal service funds that Is reported with governmentat activities.

Change in net assets of govermmental activities (page 25) % 1,335,081

The notes o the basle financial statements are an integral part of this siatement



COUNTY OF LOS ANGELES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2G67 (in thousands)

REVENUES:
Taxes
Licenses permits and franchises
Fines, forfeiiures and penalties
Revenue from use of money and properfy:
Investment income
Rents and concesstons
Rovyalfies
Intergovernmental revenues:
Fadera!
Slate
Other
Charges for services
Miscelianeous
TOTAL REVENUES

EXPENDITURES:
Current;
Geaneral govemment
Public protection
Health and sanitation
Public assistance
Recreation and cultural services
Debt Service-
Inieres!
Capltal Qutiay
TOTAL EXPENDITURES

EXCESS {DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (LISES):
Sales of capital assets
Transfers in
Transfers out
Appropriation for contingencles
Changes in reserves and designations

OTHER FINANCING SOURCES (USES) - NET

NET CHANGE IN FUND BALANCE

FUND BALANCE, JULY 1, 2005 (Note 14)

FUND BALANCE, JUNE 30, 2007 (Note 14)

GENERAL FUND

ORIGINAL FINAL ACTUAL ON  VARIANGE FROM
BUDGET BUDGET  BUDGETARY FINAL BUDGET
BASIS OVER (UNDERY}
$ 3,434,003 3,526,666 3,563,204 36,625
54,364 55,054 61,138 5,184
200,190 201,698 234,748 33,052
78,412 160,653 220,977 60,324
50,559 50,569 67,084 17 425
156 156 280 124
3,027,325 3,047,620 2 690,846 (356,774)
4,377,133 4 489 944 4,333,052 (156,892)
99,937 100,699 96,539 (4,160)
1,644,239 1,553,172 1,503,659 (49,513)
112,223 212,388 238,561 26,173
13,078,681 13,398,510 13,011,078 (368,432)
1,246,807 1,146,202 769 193 (377,009)
4,073,853 4,170,369 4,040,507 (129,862)
2,371,347 2,389,938 2,192,620 (197,318)
4.748,212 4,813,492 4 497,898 (315,504)
232,983 236,272 223,823 (12,448)
17,682 17 682 17,682
1,171,747 1,204,642 154,137 (1,050,505)
13,862,631 13,078,697 11,895,660 (2.082,737)
(784,000) (570,087}  1,115218 1,694,305
704 704 1,110 408
366,832 391,427 185,138 (206,289}
(988,757) (968,146} (957,820} 10,326
(130,337} 130,337
336,303 215,611 292 883 77,272
T T(285,828) (490,741) (478,689) 12,052
(1,069,628)  (1,069,828) 636,529 1,706,357
1069 828 1,069,828 1,069,828
$ 1,706,357 1,708,357

The notes to the basic financial statements are an integral part of this statement



COUNTY OF LOS ANGELES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS

FIRE PROTECTION DISTRICT

FOR THE YEAR ENDED JUNE 30, 2007 {in thousands}

REVENUES:
Taxes
Licenses, permits and franchises
Fines, forfeltures and penalties
Revenue from use of money
and property:
Investment income
Rents and concessions
Intergovernmenta! revenues:
Federal
State
Other
Charges for services
Miscellaneous

TOTAL REVENUES

EXPENDITURES:

Current-Public protection:
Salaries and employee benefits
Services and supplies
Other charges
Capital assets

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Sales of capital assets
Transfers put
Appropriation for contingencies
Changes In reserves and designations
OTHER FINANCING SOURCES (USES) - NET
NET CHANGE IN FUND BALANCE
FUND BALANCE, JULY 1, 2006 {(Note 14)

FUND BALANCE, JUNE 3¢ 2007 (Nole 14)

FIRE PROTECTION DISTRICT

ORIGINAL FINAL ACTUAL ON VARIANCE FROM
BUDGET BUDGET  BUDGETARY  FINAL BUDGET
BASIS OVER (UNDER}

$ 584453 584,453 580,209 (4,154}
8279 8,279 9,228 949
2,878 2,878 3,041 163
308 308 2,229 1,921

86 86 80 (6}

13,124 13,204 14,383 1,179

14,891 15,561 16,317 756

26,291 20,291 29,810 9,519
146,661 155,657 166,120 10,463

203 203 133 (160}
791,264 801,010 821,640 20,630
647,095 654,622 644,851 (9,771)
107,242 124,845 106,202 (18,643)

1,003 1,083 ass (228)

19,390 26,461 24,191 (2,270)
774,820 807,021 776,108 (30,912)

16,444 (6011 45,531 51,542

47 47 287 240
(30,823) (30,823) (30,823)

(5.490) (2,080) 2,090
(38,880) (19,825) (17,070) 2,765
(75,1486) (52,601) (47,606} 5,085
(58,702} (58,702) (2075) 58,627

58,702 58,702 58,702

$ 56,627 56,627

The notes to the basic financial statements are an integral part of this stalement.



COUNTY OF L.OS ANGELES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
FLOOD CONTROL DISTRICT
FOR THE YEAR ENDED JUNE 30 2007 (in thousands)

REVENUES:
Taxes
Licenses permits and franchises
Fines. forfeftures and penalties
Revenue from use of maney
and property:
investment income
Rents and concessions
Rowalties
intergovernmental revenues:
Federal
State
Other
Charges for services
Miscellaneous

TOTAL REVENUES

EXPENDITURES:
Current-Public protection:
Services and supplies
Other charges
Capital assets

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Sales of capital assets
Transfers in
Transfers out
Appropriation for contingencies
Changes In reserves and designations
OTHER FINANCING SOURCES (USES) - NET
NET CHANGE IN FUND BALANCE
FUND BALANCE, JULY 1, 2006 (Note 14)

FUND BALANCE, JUNE 30, 2007 {Note 14)

FL.OOD CONTROL DISTRICT

ORIGINAL FINAL ACTUALON _ VARIANCE FROM
BUDGET BUDGET  BUDGEIARY  FINAL BUDGET
BASIS OVER (UNDER)

85,568 B7,941 87,012 (29)
501 501 514 13

1,150 1,150 1,059 {91
2,305 3,814 6,070 2,256
8,305 8,305 6,005 (1,310
170 170 306 136

8,350 8,350 5,375 (2.875)
7,518 7518 9,324 1,808
2,772 2,772 4,824 2,052
112,963 112,963 112,993 a0
1,802 1,802 187 (1,615)
231,402 235,284 235,559 275
189 953 207,438 207,437 e

20 086 10,398 19,397 (1)

17,460 15,243 11,851 (3,392)
227,479 242,079 238,685 (3.394)

3,923 (6,785) (3,126) 3,669

600 600

14,130 14,130 11.688 (2,442)
(942) (2,026) (2,026)

(2.787) (5,185) 5,385
(21,066) (7,788) 1527 9,293
(11,565) (847) 11,789 12,636

(7.642) (7.642) 8,663 16,305

7,642 7,642 7,642
16,305 16,305

The nates to the basic financial statements are an integral part of this statement
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COUNTY OF LOS ANGELES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BLUDGET AND ACTUAL ON BUDGETARY BASIS

PUBLIC LIBRARY

FOR THE YEAR ENDED JUNE 30 2007 {in thousands}

REVENUES:
Taxes

Fines forfeltures and penalties

Revenue from use of money
and property:
tnvestment income
Rents and concessions

Intergovernmental revenues:
Federal
State
Other

Charges for services

Miscelianeous

TOTAL REVENUES

EXPENDITURES:
Current-Educatlon:

Salaries and employes benefits

Services and supplies
Other charges
Capital assets

\

TOTAL EXPENDITURES

DEFICIENCY OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES {USES):

Sales of caplial asseis
Transfers in
Transfers out

Appropriafion for contingencies
Changes In reserves and designations

OTHER FINANCING SOURCES (USES) - NET
NET GHANGE IN FUND BALANCE
FUND BALANCE, JULY 1, 2006 (Note 14)

FUND BALANCE, JUNE 30 2007 (Note 14)

PUBLIC LIBRARY

ORIGINAL FINAL AGTUAL ON_ VARIANGCE FROM
BUDGET BUDGET  BUDGETARY  FINAL BUDGET
BASIS OVER (UNDER)
§ 66545 66,897 66,868 (29)
477 ari
150 532 763 231
15 15 19 4
73 73 107 34
2,682 2,682 2,951 269
876 876 1,263 387
2,400 2,400 2,372 (28)
1,291 1,291 562 (729)
74,032 74,766 75,382 815
70,874 70,874 63,260 (7,605)
50,283 48,874 39,179 {9,695)
B40 840 732 {108)
390 648 598 {42)
122,387 121,228 403,778 (17,450)
(48,355) (46,462} (28,398) 18,086
4 4
45332 44,173 35,204 {8,879)
(3,326) (3,328) (3,328)
(734) 734
(1,691) (1,621) (821) 870
40,313 38,420 31,149 (7.271)
(8.042) (8,042) 2,753 10,795
8,042 8,042 8.042
$ 10,795 10,795

‘The notes 1o the basic financial statements are an integral part of this statement



COUNTY OF LOS ANGELES
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
REGIONAL PARK AND OPEN SPACE DISTRICT
FOR THE YEAR ENDED JUNE 39, 2007 {in thousands)

REGIONAL PARK AND OPEN SPACE DISTRICT

ORIGINAL FINAL ACTUAL ON  VARIANCE FROM
BUDGET BUDGET BUDGETARY FINAL BUDGET
BASIS OVER (UNDER)
REVENUES:
Fines, forfeitures and penalties $ 1136 1,135 793 (342)
Revenue from use of money
and property-
Investment income 6,469 6,469 12,680 6,211
Charges for services 78,236 78,236 78,129 (107}
TOTAL REVENUES 85,840 85,840 81,602 5,762
EXPENDITURES:
Current-Recreation and cultural services:
Services and supplies 4,227 4,227 3117 {1,110}
Other charges 145,163 129,755 39,954 {89,801)
TOTAL EXPENDITURES 148,390 133,982 43,073 (90,911)
EXCESS {DEFICIENCY) OF REVENUES
OVER EXPENDITURES (63.550) (48,142) 48,531 86,673
OTHER FINANCING SOURCES (USES}:
Transfers in 61,630 61,530 65,453 3,923
Transfers out (85,642) (101,050} (99,164) 1,888
Appropriation for contingencies (12,374} (12,374} 12,374
Changes in reserves and designations {52,872} (52,872) (49,708} 3,154
OTHER FINANGING SOURCES (USES) - NET (88,358) (104,766} {83.419) 21,347
NET CHANGE IN FUND BALANCE {152,808) {152,908) (34,888) 118,020
FUND BALANGE, JULY 1, 2006 (Note 14) 154,588 154,588 154,588
FUND BALANCE, JUNE 30, 2007 (Note 14} $ 1,680 1,680 119,700 118,020

The noles to the basic financial statemeants are an integral part of this statement



COUNTY OF LOS ANGELES
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

JUNE 30 2007 (in thousands)

ASSETS
Current assets:

Pooled cash and investments: (Notes 1 and 4)

Operating {Note 1)
Other {Note 1)
Total pooled cash and invesiments
Other investments (Note 4)
Taxes receivable
Accounts receivable - net (Note 12)
Interest receivable
Dther receivables
Due from cther funds {Note 13)
Advances to other funds (Note 13)
inventories
Total current assets
Noncurrent assets:
Restricted assets (Note 4}
Net pansion obiigation {Note 6)
Capital assets: (Notes 5 and 8)
Land and easements
Buildings and improvements
Equipment
Infrastructure
Construction in progress
Less accumulated depreciafion
Total capital assets - net
Total noncurrent assets
TOTAL ASSETS
LIABILITIES
Current liabilities:
Accounts payable
Accrued payrall
Other payables
Accrued interest payable
Due to other funds (Note 13)
Advances from other funds (Note 13)
Uneamed revenue (Noie 6)
Current portion of long-term fiabiliies (Note 9)
Total current Habilities
Nencurrent liabilities:
Accrued vacation and sick leave (Note 9)
Bonds and notes payahle (Note 9)
Pension bonds payable (Notes 6 and 8)
Capltal iease obligations {Notes 8 and 9)
Workers' compensation {Notes 8 and 16)
Litigation and self-insurance (Moles 8 and 16}
Third party payor liabillty (Notes 8 and 12)
Total noncurrent Habilities
TOTAL LIABILITIES
NET ASSETS
Invested In capital assets, net of related debt
{Notes 5 and 9)
Resiricted:
Debt service
Spedial purpose
Unrestrictad {deficit)
TOTAL NET ASSETS (DEFICIT) {Note 2}

BUSINESS-TYPE ACTIVITIES -

RHarbor Olive View LAC+USC Martin Luther Rancha Los
UCLA Medical  UCLA Medical Medical King Jr - Harbor Amigos National
Center Canter Center Hospital Rehab Center
$ 530 465 113 628 492 180
9,808 12,620 23,632 7,428 2,172
10,338 13,085 137,560 7,920 2,962
114,833 76,515 184,363 118,31 76,860
10 13 1,120 4 1
4,852 6,118 12,581 5,025 1,234
69,682 71,520 275,053 24 407 19,890
3,860 4,086 13,039 3,281 1,193
203,475 171,337 623,716 159,028 102,149
3,325 6,892 6,322 160 589
7,190 6,238 18,880 8,012 5,176
1,001 18,171 18,183 2277 217
77,672 152,830 164,112 195,357 187,179
29,902 23,207 78,413 48,701 10,773
21,313 69 827,697 6,550
{68,113) (95933} (192,019) {135,088) {97.187)
61,775 95453 806,386 108,247 107,532
72,280 108,583 821,588 117,419 113,297
275,765 279,820 1,645,304 276,447 215,446
10,361 10 490 38,209 9,733 2,363
22,543 17,140 41,082 13,185 7,358
1,811 1,610 2977 1,671 925
94 50 80 218 232
34,842 57,109 134,904 26,370 7,280
74,487 37,228 161,123 53,366 70,487
662 592 4,948 761 491
34,421 34,854 82,473 41,857 21,475
178,341 158,873 487,704 146,971 110,611
25,086 23,665 44,764 12,942 2,841
11,487 15,932 42,976 40,105
32,675 28,340 85,798 36,412 23,521
273
29,988 27,154 133,810 66,560 25,013
31,112 21,425 101,588 44,387 11,946
14,040 7,758 43,784 18,557 2,528
144,398 108,352 425,683 221,834 106,227
323,738 267,225 893,367 358,805 216,838
47,682 90,162 880,736 65,429 65,703
3,231 6,842 6,232 357
{08,887) {84,309) (235,051} {157,787) {67,452}
] (47,874) 12,685 651,917 {92,358) (1,392)

The notes to the basic finandial siatements are an Integral part of this statement



$ 1,736,674

GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
Nonmajor Internal
Walerworks Enterprise Service
Funds Funds Total Funds
3 84,194 3725 5 203,524 $ 39,767
1,667 g 57,936 7.484
85,861 3,734 261,450 47,251
" 78,720 78,720 8,183
731 731
571,062
843 10 1,801 304
8,847 4,857 43,314 170
1,769 58 462,388 76,510
1,164 1,164
25,459 7,950
02,015 87,379 1,446,098 140,468
17,288 15 708
45,496 8.778
9,441 198,160 245,450
117,000 176,785 1,071,044 1,734
225 2,802 192,213 196,163
1,004,778 40,240 1,135,018
16,8523 a7s 872,860
{432,472) (182,794) (1,203,608) (114,137}
805,825 236,761 2,312,972 83,780
805,825 236,761 2,375,763 108,248
804,840 324,140 3,821,862 248,714
1,040 2,671 75.867 4,537
102,218 18,088
1,700 10,794 1,581
€684 860
6,081 304 266,880 33,103
308,691 22,000
140 308 7,820 990
17 1,108 215,806 51,5672
7,278 6,092 1,076,870 134,632
133 108,431 34,667
104 4,498 118,109 28,385
208,755 39,821
273 60
282,535 60,385
210,458 20,779
86,668
104 4,631 1,011,220 184,177
7,382 10,723 2,088,080 318,809
805,704 231,553 2,186,969 56,464
91,754 108,416 2,380
79127 79,127
2,737 {640,749) (128,839
$ 897,458 313,417 1,733,763 $ . {70,095)
2,811

39

ASSETS
Current asssts:
Fooled cash and investments: (Notes 1 and 4)
Operating (Note )
Other {Note 1)
Taotal pooled cash and investments
Other invesiments (Noie 4}
Taxes recelvabie
Accounts receivable - nel (Note 12)
Interest receivabie
Other receivables
Due from other funds (Nots 13}
Advances to other funds {Note 13}
Inventories
Total current assets
Noncurrent assets:
Restricted assets (Nole 4)
Net pension obligation (Note 6)
Capiial assets: {Notes 5 and 8)
Land and easements
Buildings and improvements
Equipment
infrastruciure
Construction in progress
Less accumulated depreciation
Total capltal asseis - net
Total noncurrent assets
TOTAL ASSETS
LIABILITIES
Current liabilities:
Accounts payable
Accrued payrol!
Other payables
Accrued interest payabie
Due to other funds {Note 13)
Advances from other funds (Note 13)
Uneamed revenue (Noie 6)
Current portion of long-term liabilities (Note 9)
Total current liabilities
Noncurrent labilities:
Accrued vacation and sick ieave {Note 8}
Bonds and notes payable (Note 9}
Pension bonds payable (Motes & end 9)
Caplial iease obligations (Notes 8 and 9)
Workers’ compensation (Notes 9 and 18)
Litigation and self-nsurance (Notes 8 and 16)
Third party payor liabilily (Notes 9 and 12)
Total noncurrent liabilities
TOTAL LIABILITIES
NET ASSETS
Invested in capltal assets, net of related debt
{Noles 5 and 9}
Restricted:
Debt service
Special purpose
Unrestricted (deficit)
TOTAL NET ASSETS (DEFICIT) {Note 2}
Adjustmaent o reflect the consolidation of internal

service fund aclivities related to enterprise funds
NET ASSETS OF BUSINESS-TYPE ACTIVITIES (PAGE 23)




COUNTY OF LOS ANGELES

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2007 (in thousands})

OPERATING REVENUES:
Net patient service revenues (Note 12)
Rentals
Charges for services
Other

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Salaries and smployee benefits
Senvices and supplies
Other professional services
Depreciation and amortization (MNote 5)
Medical malpractice
Rent

TOTAL OPERATING EXPENSES
OPERATING INCOME {LOSS)

NONOPERATING REVENUES (EXPENSES):
Taxes
interest income
interest expeanse
tntergovemnmental transfers expense (Note 12)
Intergovemmental revenuss:
State

Federal )

TOTAL NONOPERATING REVENUES
(EXPENSES)

INCOME (1.OSS) BEFORE CONTRIBUTIONS
AND TRANSFERS

Capltal coniributions

Transfers in (Note 13}

Transfers out (Note 13}

CHANGE IN NET ASSETS

TOTAL NET ASSETS (DEFICIT), JULY 1, 2006

TOTAL NET ASSETS (DEFICIT), JUNE 30, 2007

BUSINESS-TYPE ACTIVITIES -

Harbor QOlive View LACHUISC Martin Luther Rancho Los
UCLA Medical  UCLA Medical Medical King Jr - Harbor Amigos National
Center Center Center Hospital Rehab Center
3 413,089 343,464 701,964 308,454 123,827
17,463 15,195 45,977 11,870 3,823
430,552 358,859 747,941 320,484 127,750
300,43 238,730 582,583 195,825 5, 470
82,816 85,672 205,477 58,882 23,724
103,362 100,868 283,396 124,683 28,576
2,692 2,975 2,136 3,398 2,342
1,700 1,338 7,851
4,048 3,368 12,781 2,783 1,978
495,099 432,951 1,083,924 385,561 153,081
(64,547) {74,302) (345,983} (65,087) (25,341)
425 419 7.281 1296 243
{10,508) {8,817) {23,238) (11,482) (9.170)
{50,412} {37,890} {118,046) (54,944) {6,323)
(60,495) (46,288) (134,803) (65,130) {15,250)
{125,042) {120,590) (4BD,886) (130,227} {40,591)
12,911
154,098 191,220 586,610 120,268 47,386
{36) {464) {54,842) {16) {1)
24,020 70 166 63,993 (974) £,794
(76,004) {(57.471) 587,924 {91,384} {8,186)
$ {47.974) 12,695 651,817 (82,358) {1,392)

The notes to the basic financial statements are an integral part of this statement
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GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
Nonmajor tnternal
Waterworks Enterprise Service
Funds Funds Total Funds
OPERATING REVENUES:
5 $ 1,890,838 $ Net patiant service revenues {Note 12)
13,769 13,769 23,081 Rentals
79,547 452 79,908 373 662 Charges for services
810 87¢ 96,017 Other
80,157 15,100 2,080,623 396,743 TOTAL OPERATING REVENUES
OPERATING EXPENSES:
1,413,108 284,521 Sataries and employae bengfils
73,492 212,701 742,454 54,982 Services and supplies
1,518 237 643,640 11,316 Other professional services
22,482 2,943 38,868 34,726 Depreciation and amortization {Note 5)
10,880 Medical maipractice
24,939 Rent
97,492 215,881 2,874,008 385,545 TOTAL OPERATING EXPENSES
(17,335) (200,781} (793,386) 11,198 OPERATING INCOME (LOSS)
NONOPERATING REVENUES {EXPENSES):
3782 3,782 Taxes
4,217 4,196 18,077 1,266 Interest income
(12) {319) {63,5486) (10,026) interest expense
{268,515) Intergavernmental transfers expense {Note 12)
intergovernmental revenues;
108 10 118 State
85 232,120 232,205 251 Federal
TOTAL NONOPERATING REVENUES
8,180 236,007 {77.879) (8,509) {EXPENSES)
INCOME {LOSS) BEFORE CONTRIBUTIONS
(2,155) 35,226 (871,265) 2,680 AND TRANSFERS
12,811 Capital contributions
1.108,583 3,384 Transfers in (Note 13)
(391) (4,232} (59,782} (221}  Transfers aut (Note 13}
{9.546) 30,994 180 447 5,852 CHANGE IN NET ASSETS
- 807,004 282,423 _ (75,947y  TOTAL NET ASSETS (DEFICIT), JULY 1, 2008
$ 897,458 313,417 $ (70,095}  TOTAL NET ASSETS (DEFICIT), JUNE 30, 2007
Adjustment to reflact the consolidation of intemnal
{2,075} service fund activities related to enterprise funds
CHANGE IN NET ASSETS OF BUSINESS-TYPE
$ 188,372 ACTWITIES (PAGE 25)




COUNTY OF LOS ANGELES

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30 2007 (in thousands)

BUSINESS-TYPE ACTIVITIES -

Harbor Olive View LAC+USC Mariin Luther Ranch¢ Los
UCLA Medical UCLA Medical Medical King Jr. - Harbor Amigos National
Center Center Center Hospital Rehab Center
CASH FLOWS FROM OPERATING
ACTIVITIES:
Cash recelved from patient services $ 381,451 311,820 841,230 36kE,642 113,891
Rentals received
Cash received from charges for services
Other operating revenues 17,468 16,201 45,081 11,870 3,929
Cash received for services provided to other funds 11,885 15,859 28,550 10,728 124
Cash paig for salaries and employse benefiis {299,081) (234,590) (590,733) {211,055} (104,881)
Cash paid for services and supplies {34,557} {23,784) (157,188) (21,564} (24,427
Other operating expenses (110,987) (105,329) (306,462) (132.546) {32,499)
Cash paid for services from other funds (36,274} (30,817} {98,429} (40,707} {17.316)
Net cash provided by (required for) operating
activities (59,985} (51,459) {240,051) (17,532) (61,279)
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Cash advances received from other funds 155,252 65,832 373,280 143,683 105,691
Cash advances paidireturned to other funds {180,362) (141,017} 415,112y (178,143) (71,004)
Interest paid on pension bonds {6,437} {5,585) (16,804} (7.174) (4,635)
interest paid on advances (2,384} (2,309) {5,325) {1,858) (1,932)
Intergovernmental iransfers {50,412} (37.850) {118,946) {54,944) (6,323)
Intergovernmental raceipts
Transfers in 154,098 191,220 586,610 129,269 47,386
Transfers out {36) {(464) {54,642) {16) 1)
Net cash provided by {required for}
noncapital financing actvities 69,719 £69,687 348,961 30,716 65,082
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Proceeds fram taxes
Capital contributions 12,914
Proceeds from bonds and notes
interest paid on capital borrowing (1,808) (880) (1,149) (2,784) (2,891;
Principal payments on bonds and notes (1.576) {9.440; {2,084) (4.579) (3,868)
Principal paymenis on caplial leases (148) (16} (114)
Acquisition and construction of capital assets {5,681) (3.851) (148,644) (4,880) (369)
Nef cash required for capital
and ralated financing activities (9,211} (14,187} (138,978) (12,423) (7.242)
CASH FLOWS FROM INVESTING ACTIVITIES -
Interest Income recelved 127 167 €,307 067 33
Netincrease (decrease) in cash and cash
equivalents 650 4,208 (23,759) 1,728 604
Cash and cash equivalents, July 1, 2006 13,013 15,769 167,641 6,352 2,947
Cash and cash equivalents, June 30, 2007 $ 13,663 10,877 143,862 B.080 3,651

The notes {o the basic financial stalements are an integral part of this statement
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GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
Nonmajor nternal
Walerworks Enlerprise Service
Funds Funds Total Funds
CASH FLOWS FROM OPERATING
ACTIVITIES:
% $ 2,024,134 Cash receivad from patient services
11,687 11,557 23,376 Rentals recelved
78,873 633 717,606 354,822 Cash recelved from charges for services
510 8o 96,038 Other operating revernues
64,356 Cash received for services provided to other funds
{(118) (1,440,565) (287,724) Cash paid for salaries and emplioyee benefits
(47.,820) {212,262) (521,612) {46,8686) Cash pald for services and supplies
{1,518) (237} (689,578) {11,318) Other operating expenses
(223.,543) Cash pald for services from other funds
Net cash provided by (required for) operating
28,245 (199,546) {601,607) 32,302 activities
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
843,838 Cash advances received from other funds
(985,728) Cash advances paidireturned to other funds
{40,735) {7,860) interest paid on pansion bands
{13,889) interest pald on advances
(268,515) intargovernmental transfers
193 232,130 232,323 251 intergovemmsnial recelpis
1 108,583 3,384 Transfers in
(391) {4,232 (59,782} (221) Transfers out
Net cash provided by (required for)
{198) 227,808 815,885 (4,448) noncapital financing activities
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
3,768 3,768 Proceeds from taxes
12,911 Capital contribuiions
6 6 20,000 Proceeds from bonds and notes
(12) (319} {9,841} (1,532} interast paid on capital borrowing
{19) {660} (22,632) (14,520) Principal paymenis on bonds angd noles
{278} {108) Principal payments on capltal leases
(16,893} {1,375) {180,273) (22.402) Acquisition and construction of tapital assets
Net cash required for capital
(11,852) {2,348) (196,339) (18,562) and related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES -
3,963 4,186 15,740 9586 interest income received
Net increase {decrease) In cash and cash
20,058 30,190 33,679 10,340 equivaients
65,803 52.264___ 323,789 60,812 Cash and cash equivalents, July 1, 2006
& 85,861 82,454 5 357,468 71,152 Cash and cash equivalenis, June 30, 2007

Continued
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GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
Nonmajor internaf
Waterworks Enterprise Service
Funds Funds Total Funds

RECONCILIATION OF OPERATING INCOME
{LOSS) TO NET CASH PROVIDED BY
{(REQUIRED FOR) OPERATING ACTIVITIES:
$ {17,335) {200,781) $ (793,386) L 11,108 Operating income (loss}
Adjustments to reconcile operating income
(loss) to net cash provided by (requlred
for) operating activities:

22,482 2,843 38,968 34,726 Dapraciation and amortization
27,609 125 22,407 (454} Other charges - net
{increase) decrease In:
(4,421) Accounts receivable - net
{136) Interest receivable
{1,603) (1,882) {8,780} (10) Gther receivabies
(971} {57) 280,793 (18,298) Dug from other funds
377 {428) inventories
23,476 4,530 Net pension obligation
Increase (decrease) in:
{3,161} 341 {17,081) (1,245) Accounts payable
12,088 1,718 Accrued payrolt
(128) 2,981 588 Other pavables
(116) 8,784 3,262 Accrued vacalion and sick leave
1,324 101 {7.574) 10,276 Due to other funds
(112} 2,447 {n Uneamed revenue
(57,565) {11,107} Pension bonds payable
{24,176} (3,203) Workers' compensation lizhility
(3,933) 1,056 Litigation and sa¥-insurance liability
(76,982) _ Third parly payor liability
45,580 1,235 191,779 21,194 TOTAL ADJUSTMENTS

NET CASH PROVIDED BY (REQUIRED FOR)
$ 28,245 {189,546) $ {601,607) $ 32,392 OPERATING ACTIVITIES

RECONCILIATION OF CASH AND CASH
EQUIVALENTS TO THE STATEMENT OF

NET ASSETS:
% 85,861 3,734 3 261,460 3 47 251 Pooied cash and investments
78,120 78,720 8,193 Other investments
17.288 15,708 Restricted asseis

$ 85,861 82,454 3 357,468 3 71,152 TOTAL




COUNTY OF LOS ANGELES

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

JUNE 30, 2607 (in thousands)

ASSETS
Pooled cash and investments (Note 4)
Other investments: (Note 4)
Stocks
Bonds
Short-term investments
Commodities
Real estate
Mortgeges
Alternative assets
Cash collateral on lpaned securities
Taxes receivable
interest receivable
Other receivables

TOTAL ASSETS

LIABILITIES

Accounts payable

Other payables {Nois 4)
Due to cther govemments

TOTAL LIABILITIES

NET ASSETS
Held In trust for pension benefits and
Investment frust participants

PENSION
TRUST FUND

INVESTMENT
TRUST FUNDS

AGENCY
FUNDS

27,788

21,955 745
10,388,361
1,418,843
415,932
4,126,103
256,791
2,791,924
3,128,337

137,271
450,483

$

11,565,116
1,246,716

180,017

3

4,105,001
14,714

222,286
3,085

45,090,579

12,981,849

3

1,346,086

988,225
3,194,248

1,346,086

4,182,473

1,346,086

$

40,808,106

$

12,861,842

The nctes to the basic financial statements are an Integral part of this staiement



COUNTY OF LOS ANGELES

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2007 (in thousands)

ADDITIONS:
Contributions:
Pension trust contributions:
Employer
Member
Contributions to investment trust funds
Tofal contributions
investment earnings:
investment income
Nei increase in the fair value of investments
Securities lending income {Ncie 4)
Total investment eamings
Less - Investment expenses:
Expense from investing activities
Expenss from securitles jending activiies (Note 4}
Total net investmeni expense
Net investment earnings
Miscellaneous

TOTAL ADDITIONS

DEDUCTIONS:
Salaries and employee benefits
Services and suppiies
Benefit payments
Distribution from investment trust funds
Miscellaneous

TCTAL DEDUCTIONS
CHANGE IN NET ASSETS
NET ASSETS HELD IN TRUST, JULY 1, 2006

NET ASSETS HELD iN TRUST, JUNE 30, 2007

The notes o the basic financial staternents are an integrat part of this statement

PENSION INVESTMENT
TRUST FUND TRUST FUNDS
751,928 $
347,701
40,069,963
1,009,629 40,069,963
3,704,202 657,217
2,760,428
149,825
6,704,555 657,217
75,922
141,448
217,371
6,487,184 657,217
1,803
7,586,616 40,727,180
30,358
13,522
1,803,084
38,335,395
18,235
1,866,009 38,335,305
5,722,517 2 391,785
35,185,589 10,580,064
40,908,106 $ 12,981,849
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